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In the matter of the Application of the

GOLDEN STATE WATERCOMPANY (U 133 W)
for an order authorizing it to increase rates for
water service by $2,812,100 or 32.61% in the year
2008; by -$178,700 or -1.51% in 2009; and by
$108,900 or 0.92% in 2010 in its Arden Cordova
Customer Service Area.
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In the matter of the Application of the

GOLDEN STATE WATER COMPANY (U133 W)
for an order authorizing it to increase

rates for water service by $492,400 or 8.57% in
2008, by $122,500 or 1.94% in 2009; and by
$160,000 or 2.47% in 2010 in its Bay Point
Customer Service Area.

Application No. 07-01-010

In the matter of the Application of the

GOLDEN STATE WATER COMPANY (U 133 W)
for an order authorizing it to increase

rates for water service by $214,200 or 12.99% in
2008; by $20,500 or 1.10% in 2009; and by
$32,800 or 1.72% in 2010 in its Clearlake
Customer Service Area.

Application No. 07-01-011

In the matter of the Application of the

GOLDEN STATE WATER COMPANY (U 133 W)
for an order authorizing it to increase

rates for water service by 31,107,200 or 52.69%
in 2008; by $69,900 or 2.17% in 2009; and by
$145,400 or 4.43% in 2010 in its Los Osos
Cuslomer Service Area.

Application No. 07-01-012

In the matter of the Application of the
GOLDEN STATE WATER COMPANY (U 133
W) for an order authorizing it to increase rates
for water service by $1,432,900 or 43.95% in
2008, by -589,500 or -1.89% in 2009; and by
$33,000 or 0.71% in 2010 in its Ojai Customer
Service Area.

Application No. 07-01-013




In the matter of the Application of the
GOLDEN STATE WATER COMPANY (U 133
W) for an order authorizing it to increase rates

for water service by $2,937,400 or 36.15% in Application No. 07-01-014

2008; by $455,100 or 4.09% in 2009; and by
$310,900 or 2.67% in 2010 in its San Maria
Customer Service Area.

In the matter of the Application of the
GOLDEN STATE WATER COMPANY (U 133W)
for an order authorizing it to increase rates

for water service by $1,605,100 or 16.96% in Application No. 07-01-015

2008; by $113,300 or 1.02% in 2009; and by
$222.000 or 1.97% in 2010 in its Simi Valley
Customer Service Area.
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STIPULATION
Introduction

This Stipulation resoclves a portion of the issues in the general rate case
(GRC) application of the Golden State Water Company (GSWC) (U133W)
for an increase in its general rates for water service in its Region |
Customer Service Area, A. 07-01-009.

The Parties to this Stipulation are GSWC and the Division of Ratepayer
Advocates (DRA) of the Commission, collectively referred to as the
“Parties."

DRA reviewed GSWC's GRC application, which was formally filed on
January 5, 2007; made field tours of the water system, and appeared at
Public Participation Hearings held in Bay Point, Pittsburg, Clearlake, Los
Osos, Rancho Cordova, Santa Maria and Ojai. On May 14, 2007, DRA
filed its "Report on the Results of Operations”; “Report on the Region |
Administrative Offices”; and “Report on the Cost of Capital'. On several
occasions beginning on June 15, 2007, the Pariies met and conferred.
The Parties’ stipulations are set forth in following pages:

Attached are the following appendices:

Appendix A — Comparative Summary of Earnings
Appendix B — Region | Capital Budget Items Stipulated between
DRA and GSWC

The Parties agree that neither signatory to this Stipulation nor any
employee of DRA or GSWC assumes any personal liability as a result of
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this Stipulation. The Parties agree that no legal action invalving any
matter related to this Stipulation may be brought in any state or federal
court or in any other legal forum against any individual signatory or
employee representing the interests of the Parties, any attorney
representing the Parties, or the Parties themselves. Any interpretation of
this Stipulation, including all rights and remedies of the Parties, shall be
decided by the Commission. Furthermore, the Parties understand and
intend that according to Commission rules and regulations, the
Commission's acceptance and adoption of this Settlement may not be
used as a precedent or a policy of any kind for or against any of the
Parties or any other water corparation, in this or any future proceeding.

After conducting discovery, negotiating in person, and analyzing their
respective interests and claims, the Parties have determined that this
Settlement is in their best interests and more cost-effective than
undertaking the expenses, delays, and uncertainties of an evidentiary
hearing. The Parties jointly request that Commission accept and adopt
this proposed Settlement as reasonable, consistent with the law, and in
the ratepayers’ interests

Plant

Region | Plant Additions

GSWC and DRA have resolved some of the differences regarding plant
additions in GSWC's Region |. It should be noted that the issue of the
amount of overhead and contingency to be applied to the capital budgets
will not be finally determined until the Commission rules on these issues,
The stipulated capital budgets attached as Appendix B reflect either the
overhead rates that GSWC requested, 20.75% in 2007, 26.81% in 2008 &
33.14% in 2008, or DRA's recommended overhead rates of 6.61% in
2007, 17.74% in 2008 and 20.82% in 2009, or a fixed amount, as
specified in the notations included in Appendix B.

Advice Letter Treatment

Advice Letter Projects — DRA and GSWC agree that GSWC is authorized
to file advice letters seeking authorization to include in rate base, upon
completion, the actual costs of the plant additions set forth herein and to
receive a comresponding rate adjustment for the additional rate base.
Second, the Parties agree to request that the final decision contain an
ordering paragraph authorizing each and every advice letter project
contained herein. Third, it was agreed upon that the cap on these advice
letter projects will only include the overhead and contingency rate that the
Commission determines in this proceeding.
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Arden Cordova Coloma Reservoir #1 — GSWC requested approval of
$246,000 ($185,370 plus 20.75% overhead and 10% contingency) in
2007 to replace the roof support system and recoat the interior of the
Coloma Reservoir #1. DRA recommended $78,000 ($70,000 plus 6.61%
overhead and 5% contingency) in 2007 to recoat the interior of the
reservoir. After discussions between GSWC and DRA it was agreed that
GSWC would initiate a survey by an outside consultant to establish the
need to replace the roof support system. If the consultant agrees with
GSWC's determination of the need then GSWC may file an advice letter
to include in ratebase the cost of the survey, the replacement of the roof
support system and to recoat the interior of the reservoir not to exceed
$191,370 plus $6,000 for the Engineering Survey plus overhead and
contingency as resolved by the Commission in this proceeding. If it is
determined by the survey that the roof support system does not need
replacement then GSWC may file an advice letter to include in ratebase
the cost of the survey and to recoat the interior of the reservoir nat to
exceed $76,000 plus overhead and contingency as resolved by the
Commission in this proceeding.

Bay Point Purchase Hill Street Property — GSWC requested $452,000 to

purchase the residential property adjacent to its Hill Street Treatment
Flant to accommodate the treatment modules identified by GSWC as
necessary to remove DDBP precursors as required by the Enhanced
Surface Water Treatment Rule and the Stage Two Disinfection and
Disinfection By-Products (DDBP) Rule. DRA recommended %0 due to the
uncertainty that the project would be successfully completed. After
discussions between GSWC and DRA it was agreed that after close of
escrow of the purchase of the property GSWC may file an advice letter to
include the cost in ratebase capped at $452,000 as resclved by the
Commission in this proceeding.

Simi Valley Brineline Study — GSWC requested $117,000 ($80,000 plus
33.14% overhead and 10% contingency) to participate in a regional study
to determine the efficacy of extending the Brineline to Simi Valley. DRA
recommended that the Company should not ratebase these costs and
instead should expense them. In addition, DRA recommended that
GSWC should obtain cost recovery through an Advice Letter once such
costs are actually incurred. GSWC agreed with this recommendation.

Region | Construction Work in Progress - GSWC forecasted a
Construction Work in Progress (CWIP) to be closed in 2007 for each of its
operating areas. The issue was resolved between GSWC and DRA as
follows:

Operating Area G3WC DRA  Settlement
Region 1 Headquarters $2.894 $2,804 $2,804
MNorthern District Office 50 30 50



Operating Area GSWC DREA  Settlement
Coastal District Office 528,054 $28,054 £28,054
Arden Cordova $3,506,217  $3,472,302 not resolved!
Bay Point $268.100 $268,100 268,100
Clearlake $436,168 $436,168 $436,168
Los Osos $848,050 £100,709 $360,6872
Ojal $556,963  $122,810  $260,549
Santa Maria $675,001 $323 467 $425,385
Siml Valley $435,573 $151,200 $203,304

In addition it was agreed by GSWC and DRA that an audit of the
Company's CWIP account should be performed by an outside third party
firm. The purpose of the audit will focus on GSWC's regulatory accounting
practices regarding CWIP and it's inclusion in rate base. The audit will
also review compliance with Commission's guidelines, rules, and
decisions. Also to be considered is whether GSWC's CWIP balance
should be excluded from rate base and instead allow GSWC to record an
Allowance for Funds Used During Construction (AFUDC) for some or all of
its constructions projects.

DRA will be responsible for selecting the auditor, and will provide to
GSWC prior to the initiation of the audit a copy of the audit scope. GSWC
agrees to reimburse the Commission for the cost of the audit. Prior to the
initiation of the audit, GSWC will establish a memorandum account to
capture and track all expenses related to the audit. Once the audit is
completed, GSWC will be allowed to recover the cost of the audit
through an advice letter filing. The audit will be performed during the
GSWC's Region Il and Il General Rate Case (GRC) to be filed in July 1,
2008 under the revised rate case plan, The audits findings, conclusions
and recommendations will be addressed in the Region Il and Il GRC

proceeding.

1 The amount of CWIP to be closed in 2007 for Arden Cordova was not
resolved between the parties, due to its inclusion of the Arden System
Master Plan, which is a component of CWIP and was disputed by DRA.
That issue will be determined by the Commission. GSWC's requested
amount included a recorded balance of $128,586 as of December 31,
2006 and an additional amount of $33,914 to complete the Plan in 2007,
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Other Ratebase ltems

Depreciation Accrual Rates

GSWC and DRA utilized the same methodology and depreciation accrual
rates to forecast plant depreciation. DRA agreed with GSWC's composite
depreciation rates for each of the individual Operating Areas as follows:

Operating Area Composite Depreciation
Rate
Region 1 Headquarters 10.15%
Morthern District Office 28.88%
Coastal District Office 19.69%
Arden Cordova 3.32%
Bay Point 3.45%
Clearlake 3.84%
Los Osos 3.33%
Ojai 4.15%
Santa Maria 3.76%
Simi Valley 3.40%

Working Cash Lag days
DRA accepted GSWC’s methodology for calculating Working Cash. The

Working Cash calculation is based on the adopted expense applied to the
stipulated average number of lag days. The excess of the Collection Lag
Days over the Payment Lag Days is multiplied by the Dally Total of
Expenses, Taxes and Depreciation. The Working Cash calculation will be
adjusted to include the adopted level of expenses in this case,

Sales
Customers (Connections)

GSWC and DRA used the methodology prescribed in the new Rate Case
Plan (RCF) to forecast customer growth within each Customer Class. The
methodology used by both GEWC and DRA to forecast customer growth
was the five year average increase by customer class.



Arden Cordova
Customer Class
Commercial
Industrial

Public Authority
Irrigation

Resale
Reclaimed Water
Other

Flat Rat
Commercial

Private Fire

Total

Bay Point
Customer Class
Commercial
Industrial

Public Auth.
Irrigation

Resale
Reclaimed Water
Other

Private Fire

Total

Clearlake
Customer Class
Commercial
Industrial

Public Auth.
Irrigation

Resale
Reclaimed Water
Other

Private Fire

Total

2008 2009 2010
4,316 4,626 4 936
4 4 4
26 26 26
218 585 652
0 0 0
0 0 0
0 0 0
11,103 11,044 10,985
548 hG2 576
16,515 16,847 17,178
2008 200 2010
4 876 4 880 4,884
T T F i
11 8 Fi
66 76 86
0 0 0
0 0 0
o 0 #]
36 39 42
4,996 5,011 5,026
2008 2009 2010
2.173 2187 2,201
0 0 0
2 2 2
0 0 0
0 0 0
0 0 0
0 0 0
4 4 4
2,179 2,183 2,207



Los Osos
Cuslomer Class
Commercial
Industrial

Public Auth.
Irrigation

Resale
Reclaimad Water
Other

Private Fire

Total

Ojal

Customer Class
Commercial
Industrial

Public Auth.
Irrigation

Resale
Reclaimed Water
Other

Private Fire

Total

Santa Maria
Customer Class
Commercial
Industrial

Public Auth.
Irrigation

Resale
Reclaimed Water
Other

Private Fire

Total

2008 2009 2010
3,285 3,301 3,317
1 1 1

8 8 8

1 1 1

0 0 0

0 0 0

0 0 0

19 19 19
3,314 3,330 3,346
2008 20089 2010
2,807 2,821 2,835
5 6 7

20 20 20

8 g 10

0 0 0

15 15 15

1 1 1

33 34 35

2 889 2,006 2,923
2008 2009 2010
13,173 13,249 13,325
5 5 5

16 16 16

21 23 25

0 0 0

0 0 0

0 0 0

39 39 39
13,254 13,332 13,410



Simi Valley
Customer Class
Commercial
Industrial

Public Auth.
Irrigation

Resale
Reclaimed Water
Other

Private Fire

Total

2008 2008 2010
13,065 13,089 13,113
38 44 50
115 115 115
20 23 26

0 0 0

0 0 0

9 10 11

158 167 176
13,405 13,448 13,491
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Sales per Customer

GSWC and DRA used a five year average to forecast usage per customer

for all customer classes other than

Commercial/Residential. DRA

accepted GSWC's estimates for the water consumption for all customer
classes in Bay Point, Los Osos and Ojai and differed in Arden Cordova,
Clearlake, Santa Maria and Simi Valley in Commercial / Residential class
only. After several discussions, the parties settled on water consumption

as set in the table below.

Arden Cordova

Customer Class
Commercial
Industrial

Public Authority
Irrigation
Resale

Contract

Other

Flat Rate
Commercial
Public Authority
Private Fire

Bay Point
Customer Class
Commercial
Industrial

Public Authority
Irrigation
Fesale
Contract

Other

Flat Rate
Commercial
Public Authority
Private Fire

10

GSW

829
404
6,130.9
1,455.2

137.8

376.8

29.2

GSWC
190.35
25,481.60
2,012.00
1,596.80
0

0
0

199.00

DRA,

1,100
404
6.130.9
1,455.2
0

0

137.8

376.8

39.2

DRA
190.35
25,481.60
2,012.00
1,586.80
0
0
0

199.00

Stipulated
860
404
6,130.9
1,4565.2
0
0
137.8

376.8

30.2

Stipulated
190.35
25,481.60
2,012.00
1,596.80
0
0
0

199.00



Clearlake

Customer Class GSWC DRA  Stipulated
Commercial 82.4 85.9 84.2
Industrial 0 o 0
Public Authority 44 6 44 .6 44.6
Irrigation 0 0 0
Resale 0 0 0
Contract 0 0 0
Other 0 0 0
Fiat Rate

Commercial 0 0 0
Public Authority 0 0 0
Private Fire 0 0 0
Los Osos

Customer Class GSWC DRA Stipulated
Commercial 174.0 174.0 174.0
Industrial 22.4 22.4 22.4
Public Authority 2.207.4 2,207.4 2,207.4
Irrigation 206.4 206.4 206.4
Resale 0 0 0
Contract 0 0 0
Other 742 4 742.4 742.4
Flat Rate

Commercial 0 0 0
Public Authority 0 0 0
Private Fire 0 0 0

11



Ojai

Customer Class GSWC DRA Stipulated
Commercial 300.5 300.5 300.5
Industrial 97.2 97.2 97.2
Public Authority 1,339.8 1,339.8 1,330.8
Irrigation 8,235.4 8.235.4 8.235.4
Resale 0 o 0
Contract 786.4 786.4 786.4
Other 91.4 1.4 91.4
Flat Rate

Commercial 0 0 0
Public Authority 0 0 0
Private Fire 1 1 1
Santa Maria

Customer Class GSWC DRA Stipulated
Commercial 310.4 INT.7 314.1
Industrial 38.0 38.0 38.0
Public Authority 6,542.6 6,542.6 6,542.6
Irrigation 1.726.4 1.726.4 1.726.4
Resale 0 0 0
Contract 0 0 0
Other 409.4 409.4 409.4
Flat Rate

Commercial 0 0 0
Public Authority 0 0 0
Private Fire 72.2 72.2 72.2

12
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Simi Valley

Customer Class GSWC DRA Stipulated
Commercial 2451 249.2 249.2
Industrial 916.2 916.2 916.2
Public Authority 21854 2,185.4 2,185.4
Irrigation 1,376.4 1.376.4 1,376.4
Resale 0 0 i}
Contract 0 0 0
Other 263.6 263.6 263.6
Flat Rate

Commercial 0 0 0
Public Authority 0 ] 0
Private Fire 912.6 912.6 9126

Water Loss for Water

Other than Clearlake, GSWC and DRA agree to use a five-year average
of historical Water Loss to forecast test year levels. In Clearlake, the
parties agree to use three-year average of historical Water Loss.

CSA GSWC DRA Stipulated
Arden Cordova 2.92% 2.92% 2.92%
Bay Point 8.02% 8.02% 8.02%
Clearlake 47.48% 35.35% 44 6%
Los Osos 7.59% 7.59% 7.58%
Ojal 13.32%  13.32%  13.32%
Santa Maria 10.54% 10.54% 10.54%
simi Valley 7.13% 7.13% 7.13%
Labor

Region | Labor - GSWC and DRA have resolved some of the differences
regarding new positions and labor expenses in GSWC's Region |. It
should be noted that the issue of the Northern District Water Conservation
Coordinator, Coastal District Engineering Technician Ill, Los Osos Water
Supply Operator Il and Simi Valley Water Supply Operator Il positions will
not be finally determined until the Commission rules on these issues.
GSWC's Region | forecast for total labor was based on its 2006
organizational structure of 92 positions and actual annual salaries. Within
the 2006 organizational structure, GSWC requested to include in rates
eight (8) positions that have been posted and filled since GSWC's |ast
formal GRC in 2000. GSWC also requested four (4) new positions to be
included in rates starting in 2008. In forecasting the labor expenses,

13



GSWC used twelve month recorded ratios of expense to capital labor.
GSWC then added to this base inflation, overtime, merit increases, stand-
by and call-out pay to derive the forecast for the Test Year. For the CSA
Offices, DRA recommended labor expenses derived by inflating the 2006
recorded labor to 2008 dollars. GSWC and DRA settled on the labor
expenses for all of the CSA Offices with the exception of the Los Osos
and Simi Valley CSA's where DRA recommended disallowing two (2)
requested positions thal are to be filled in 2007. For the Region I
Headquarters, DRA agreed with GSWC's recommended labor eXpenses
to include GSWC's requested Water Quality Manager. GSWC and DRA
agreed to forgo including the labor expenses for the requested Account
Analyst Il position in 2008 — DRA and GSWC agreed to move the labor
expenses for this position to Outside Services. There, the money could be
used for hiring temporary employees instead of hing a full-time
employee. DRA and GSWC agreed on an annual amount of $28,848 to
be included in the Region | Headquarters Outside Services. For the
Northern District Office, DRA agread with GSWC's recommended labor
expenses to include the requested SCADA Technician and the
Engineering Technician lll. After further discussions the Parties agreed
that the following labor expenses are reasonable for the Test Year 2008,

14



Region | Headquarters
Operations Labor
Maintenance Labor
A&G Labor

Total Labor Expense

MNorthern District Office
Operations Labor
Maintenance Labor
A&G Labor

Total Labor Expense

Coastal District Office
Operations Labor
Maintenance Labor
A&G Labor

Total Labor Expense

Arden Cordova CSA
Operations Labor
Maintenance Labor
A&G Labor

Total Labor Expense

Bay Point CSA
Operations Labor
Maintenance Labor
A&G Labor

Total Labor Expense

Clearlake CSA
Operations Labor
Maintenance Labor
A&G Labor

Total Labor Expense

Los Osos CSA
Operations Labor
Maintenance Labor
A&G Labor

Total Labor Expense

GSWC DRA  Stipulation

$ 30,427 $ 28,000 § 28560
0 0 0

575276 529,100 539,900

$ 605703 $557,100 $ 568,460
GSWC DRA  Stipulation

$ 90,310  $ 60,500 1
331 0 1/
149,987  _100,400 1
$240,628  $ 160,900 1/
GSW DRA  Stipulation

$ 87500 % 85,500 1/
7,100 0 14
180,850  _176.700 1
$275500 § 262,200 1
GSWC DRA  Stipulation
$604,474 $583200 $ 593,000
102,261 91,000 96,700
58,082 57,200 57,700

$ 764,817 $731400 § 748,300
GSWC DRA  Stipulation

$ 306,400 §306,400 $ 306,400
71,500 68,000 70,000
43,600 43,600 43,600
$421500 $418,000 §$ 420,000
GSWC DRA  Stipulation
$207,900 $207,900 § 207,900
35,800 35,800 35,800
16,500 16,500 16,500
$260,200 $260,200 $ 260,200
GSwC DRA  Stipulation
$232,700 $ 155,100 1
57,200 40,000 1
41,400 27.100 1
$331,300 $ 222,200 1

15
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Ojai CSA GSWC DRA  Stipulation
Operations Labor $ 254,100 $216,800 $ 240,000
Maintenance Labor 44,700 44,700 44 700
A&G Labor 52,800 92,800 22,800
Total Labor Expense $ 351,600 $314300 $ 337,500
Santa Maria CSA GSWC DRA  Stipulation
Operations Labor $509,000 $509000 $§ 509,000
Maintenance Labor 147,600 147 600 147,600
A&G Labor 56,300 _50.800 _ 53,600
Total Labor Expense $712800 $707400 $ 710,200
Simi Valley CSA GSWC DRA  Stipulation
Operations Labor b 324,000 § 281,800 1/
Maintenance Labor 73,500 73,500 1
A&G Labor 73,500 _ 60,000 1/
Total Labor Expense $471000 § 415,300 1/

1/ Litigated Position

Merit Increase Adjustment — GSWC included a 1.28% performance based
merit adjustment in its labor expense forecast. DRA did not include any
merit adjustment in its recommendation. Upon further discussions
between GSWC and DRA, the Parties agreed that it is appropriate to
include a merit adjustment of 1.28% to derive the Region | labor expenses
for the Test Year.

Administrative and General Expenses

Office Supplies - To forecast Office Supplies expenses, GSWC typically
used an inflation adjusted average of the previous five years recorded
data. DRA based its forecast on an average of three or five of the past
five years.

After discussions, the Parties agree to the following estimates for Office
Supplies in 2008:

16
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2008

Office Supplies

CSA GSWC DRA Stipulated
Arden Cordova $ 58,100 $ 56,800 % 57,400
Bay Point 45700 45,700 45,700
Clearlake 39,600 39,600 39,600
Los Osos 39,600 39,600 39,600
Ojai 44 000 44 000 44 000
Santa Maria 69,400 45,200 60,000
Simi Valley 34,100 34,100 34,100
Northern Dist. 22,700 22,700 22,700
Coastal Dist. 36,900 36,900 36,900
Region | HQ 281,500 260,200 275,850

Injuries and Damages - To forecast Injuries and Damage expenses, DRA
and GSWC typically used an inflation adjusted average of the pravious
five years recorded data.

The Parties agree to the following estimates for Injuries and Damages in
2008,

2008

Injuries and Damages

CSA GSWC DRA, Stipulated
Arden Cordova $ 1,000 $ 1,000 $ 1,000
Bay Point 0 0 0
Clearlake 100 100 100
Los Osos 30 0 0
Ojai 800 600 600
Santa Maria 1,300 1,300 1,300
Simi Valley 0 0 0

Pension and Benefits - To forecast Pension and Benefits expenses,
GSWC typically used an inflation adjusted average of the previous five
years recorded data. DRA based its forecast on an average of three or
five of the past five years.

After discussions, the Parties agree to the following estimates for Pension
and Benefits in 2008:

17



2008

Pension and Benefits

CSA sSWC DRA Stipulated
Arden Cordova $ 5,700 $ 5,700 $ 5,700
Bay Point 8,000 6,100 6,100
Clearlake 4,200 4,200 4,200
Los Osos 600 600 600
Ojai 2,800 2,900 2,900
Santa Maria 7,200 5,900 5,900
Simi Valley 1,600 1,600 1,600
MNorthern Dist. 19,600 19,600 19,600
Coastal Dist, 10,000 10,000 10,000
Region | HQ 33,100 33,100 33,100

5.04 Business Meals - To forecast Business Meals axpense, GSWC typically
used an inflation adjusted average of the previous five years recorded
data.

The Parties agree to the following estimates for Business Meals in 2008:

2008
Business Meals
CSA GSWC DRA Stipulated
Arden Cordova $ 300 $ 300 $ 300
Bay Point 700 700 700
Clearlake 300 300 300
Los Osos 200 200 200
Ojai 1,200 1,200 1,200
Santa Maria 1,200 1,200 1,200
Simi Valley 00 800 a00
Northem Dist. 1,000 1,000 1,000
Coastal Dist, 1,900 1,900 1,900
Region | HQ 9,000 9,000 9,000
5.05 Requlatory Commission Expense — GSWC based its estimate for Region |

Regulatory Commission Expense on a comparable cost for another rate
case, while DRA's estimate is a combination of Region | recorded data
and components of GSWC's estimates.

After discussions between the Parties GSWC and DRA agree to the
following:

18
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2008

Requlatory Commission Expense

CSA GSWC DRA Stipulated
Arden Cordova $ 134,200 $ 63,300 $ 103,700
Bay Point 28,500 25,700 22,000
Clearlake 9,700 8,100 7,500
Los Osos 24 800 12,200 14,000
Ojai 31,100 11,800 17,400
Santa Maria 93,100 44 700 54,500
Simi Valley 83,200 48,600 64,200

Qutside Services - To forecast Qutside Services expenses, GSWC
typically used an inflation adjusted average of the previous five years
recorded data. DRA based its forecast on an average of three or five of
the past five years.

For the Region | Headquarters, GSWC and DRA agreed to forgo including
the labor expenses for the requested Account Analyst Il position in 2008
and agreed to move two-thirds of the labor expenses for this position to
Outside Services. GSWC also agreed to forgo the replacement of the
phone system, in turn DRA agreed to increase outside services by
$15,000 per year to cover repair costs.

After discussions, the Parties agree to the following estimates for Outside
Services in 2008:

2008

Outside Senvices

CSA GSWC DRA, Stipulated
Arden Cordova $ 159,300 $ 159,300 $ 159,300
Bay Point 40,400 10,200 25,000
Clearlake 2,200 2.200 2,200
Los Osos 75,800 75,800 75,800
Qjai 50,900 50,900 50,900
Santa Maria 130,200 48,800 75,000
Simi Valley 16,400 6,700 11,500
Northern Dist. 13,900 13,900 13,900
Coastal Dist. 900 900 900
Region | HQ 87,300 42 600 108,850

Miscellaneous - To forecast Miscellaneous expense, DRA and GSWC
typically used an inflation adjusted average of the previous five years

19
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recorded data.

The Parties agree to the following estimates for Miscellaneous in 2008:

2008

Miscellaneous

CSA GSWC DRA Stipulated
Arden Cordova $25.100 $ 25,100 $ 25,100
Bay Point 1,100 1,100 1,100
Clearlake 800 600 600
Los Osos 300 300 300
Ojai 2,500 2,500 2,500
Santa Maria 2,100 2,100 2,100
Simi Valley 5.700 5,700 5,700
Morthemn Dist. 1,000 1,000 1,000
Coastal Dist. 2,300 2,300 2,300
Region | HQ 3,700 3,700 3,700

Rent - To forecast Rent expense, DRA and GSWC used data from
leases.

The Parties agree to the following estimates for Rent In 2008:

2008

Rent

CSA SWC DRA Stipulated
Arden Cordova $ 12,200 $ 12,200 $ 12,200
Bay Point 29,100 29100 29,100
Clearlake 12,400 12,400 12,400
Los Osos 0 0 0
Qjal 25,500 25,500 25,500
Santa Maria 72,700 72,700 72,700
Simi Valley 42 800 42 800 42 800
Morthern Dist, 0 0 0
Coastal Dist. 0 0 0
Region | HQ 215,400 215,400 215,400

Other Maintenance of General Plant - To forecast Other Maintenance of
General Plant expenses, GSWC typically used an inflation adjusted
average of the previous five years recorded data. DRA based its forecast
on an average of three or five of the past five years,
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6.00

6.01

6.02

After discussions, the Parties agree to the following estimates for Other
Maintenance of General Plant in 2008:

2008
ther Maintenance of General Plant
CSA GSWC CRA Stipulated
Arden Cordova $22100 $ 22,100 §22,100
Bay Point 56,600 12,300 34,400
Clearlake 1,600 1,600 1,600
Los Osos 8,900 5,300 5,300
Qjai 12,000 4 800 6,000
Santa Maria 8,000 8,000 8,000
Simi Valley 11,100 2,300 6,700
Northern Dist. 8,000 8,000 8,000
Coastal Dist. 1,700 1,700 1,700
Reglon | HQ 51,000 51,000 51,000

Operations and Maintenance

Other Operating Expenses — To forecast Other Operating Expenses,
GSWC used an inflation adjusted average of the previous five year's
recorded data. DRA based its forecast on an average of three or five of
the past five years,

After discussions, the Parties agree to the following estimates for Other
Operating Expenses in 2008:

2008

Other Operating Expenses

CSA GSWC DRA Stipulated
Arden Cordova § 453,600 $ 371,400 3 417,400
Bay Point 215,400 211,200 214,700
Clearlake 89,700 89,700 89,700
Los Osos 81,400 81,400 81,400
Ojai 78,200 68,800 70,000
Santa Maria 208,300 271,700 275,400
Simi Valley 86,500 86.500 86,500
Northern Dist. 300 300 300
Coastal Dist. 800 900 800
Region | HQ 3,200 3,200 3,200
Uncollectible Rates — DRA and GSWC used the same uncollectible rates
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6.03

6.04

to forecast uncollectible expense.

The parties both used the following uncollectible rates in 2008:

Operating Area Uncollectible Rate
Arden Cordova 0.087%
Bay Point 0.296%
Clearlake 0.460%
Los Osos 0.096%
Qjai 0.158%
Santa Maria 0.062%
Simi Valiey 0.132%

Other Maintenance Expenses - To forecast Other Maintenance
Expenses, GSWC used an inflation adjusted average of the previous five
year's recorded data. DRA based its forecast on an average of three or
five of the past five years.

After discussions, the Parties agree to the following estimates for Other
Maintenance Expenses in 2008:

2008

Other Maintenance Expenses

CSA GSWC DRA Stipulated
Arden Cordova % 190,800 $ 186,000 $ 188,400
Bay Point 110,200 110,200 110,200
Clearlake 43,800 43,800 43,800
Los Osos 78,200 78,200 78,200
Ojai 270,800 270,800 270,800
Santa Maria 337,600 245,400 300,000
Simi Valley 82,700 87.000 89,800
MNorthern Dist. 0 0 0
Coastal Dist. 100 100 100
Region | HQ 0 0 0

Chemical Expenses — Other than Arden Cordova, Los Osos and Ojai,
GSWC used an Inflation adjusted average of the previous five year's
recorded data to forecast Chemicals Expenses. DRA based its estimate
on an inflation adjusted average of the previous five year's recorded data.

After discussions between the Parties GSWC and DRA agree to the
following level of Chemical Expenses:
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7.00

7.01

.02

1.03

Chemicals
CSA

Arden Cordova
Bay Paoint
Clearlake

Los Osos

Ojai

Santa Maria
Simi Valley

2008

SWC
$135,400
$111,500

$43,200
$171,600
$39,400
$43,600
$5,700

Taxes Other Income

DRA

$145,100
$110,000
$36,100
$152,900
$35,100

$44,000
$5,700

Stipulated
$131,700

$110,000
$39,600
$162,900
$37,300
$44,000
$5,700

($8.55 per AF)

Property Taxes — GSWC and DRA both used the same methodology of
the ﬁve-year‘a'mrage of property tax expenses divided by the five-year
average of utility plant in service to derive the property tax rates.

GSWC and DRA agree to the following property tax rate for use in the test

years:

Operating Area
Arden Cordova

Bay Point
Clearlake
Los Osos
Ojai

Santa Maria
Simi Valley

Property Tax

Rate
0.38%
0.38%
0.34%
0.44%
0.47%
0.34%
0.42%

Payroll Taxes — GSWC and DRA agree to apply a rate of 8.06% to all
labor expenses, as calculated in GSWC's forecast.

Local Taxes — GSWC and DRA used the same methodology of applying
the 5-year average recorded rate of local taxes on all revenue,

The local tax rates used for 2008 are as follows:
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Operating Area Local Tax

Rate
Arden Cordova 0.306%
Bay Point 1.197%
Clearlake 0.005%
Los Osos 0.0%
Ojai 1.188%
Santa Maria 0.0%
Simi Valley 1.257%
8.00 Supply
8.01 Sources -- A combination of historical usage, expected developments,

and constraints on systems were analyzed to determine the level of
production from wells and purchased water. The difference in supply
volume is attributable to differences in the Parties' projection of sales and
water loss percentages, which is addressed in section 3. Set forth below is
the stipulated supply mix volume in KCcf for 2008, 2009 and 2010.

Arden Cordova CSA 2008 2008 010
Wells Production 6,713.7 7.066.4 7411.5
Purchased 0.0 0.0 0.0
Surface 2.383.5 2.383.5 2.383.5
Total 9,097.2 89,4499 9.795.0
Bay Point CSA 2008 2009 2010
Waells Production 90.7 80.7 90.7
Purchased 1,258.7 1,273.2 1,281.2
Total 1.349.4 1,363.9 1,372.0
Clearlake CSA 2008 2009 2010
Wells Production 0.0 0.0 0.0
Furchased 280.2 292, 2947
Surface 58.3 58.3 58.3
Total 348.6 350.8 353.1
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8.02

8.03

Los Osos CSA 2008 2009 2010
Wells Production 638.0 640.2 642.5
Purchased 0.0 0.0 0.0
Total 638.0 640.2 642.5
Ojai CSA 2008 200 2010
Wells Production 880.5 8949 a09.4
Purchased 2141 2141 2141
Total 1,0894.6 1.108.0 1,123.6
Santa Maria CSA 2008 2009 2010
Wells Production 4 TBE.0 4 816.5 48471
Purchased 0.0 0.0 0.0
Total 4. 786.0 4.816.5 4. 847 .1
Simi Valley CSA 2008 2009 2010
Wells Production 448.3 448.3 448.3
Purchased 3.5654 0 3,580.0 3,605.9
Total 40023 4.028.3 4 0542

Supply Cost -- The Parties agree to use GSWC's methodology to forecast
purchased water and purchased power costs. The difference in supply
cost is attributable to the differences in the Parties' projection of sales,
which is addressed in section 3. The latest available rates prior to
producing the final decision tables should be used as referenced in
paragraph 9.03.

Pump taxes, Santa Maria — GSWC requested $218,000 in test year 2008
to cover costs related to the Santa Maria Adjudication. GSWC and DRA
agreed to remove these costs from the test year and defer cost recovery
to Phase Two of A.06-02-026.
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8.04

8.05

8.06

Allocated Common Customer Accounts — General Office and Allocated

General Office Expense — GSWC and DRA agree that the allocated costs
relatgd to the General Office will be as set forth in the final decision
pending in GSWC's A.08-02-023.

Allocated Region Office Expense — GSWC and DRA agreed on the

allocation of the Region Office Expenses but did not agree on the
expenses. After much discussion, GSWC and DRA agreed to include
$15,000 per year for phone maintenance expense to offset delaying the
replacement of the existing phone system and settled all other
outstanding issues regarding the Region Office Expenses.

Allocated Region Office Expense

CSA
Arden Cordova
Bay Point
Clearlake

Los Osos

Ojai

Santa Maria
Simi Valley

GSWC
$ 493,200
104,800
35,700
66,600
82,800
259,600
305,700

DRA

$ 445,900
94,700
32,300
60,100
74,900
234,000
276,100

Slipulated
* 480,600

102,100
34,800
64,900
80,800

252,400

297,900

Allocated District Office Expense — GSWC and DRA did not disagree on
the methodology to allocate the District Office Expenses but did disagree
on the labor cost for the district offices. These costs will not be finally
determined until the Commission rules on these issues.

Allocated District Office Expense

CcsA
Arden Cordova
Bay Point
Clearlake

Los Osos

Ojai

Santa Maria
Simi Valley

1/ liigated position

GSWC

$ 277,300
28,800
20,100
36,500
45,800
142,300
167,200
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DRA

$ 210,300
44,600
15,200
35,000
44,000
136,700
160,700

Stipulated
1f

"
1/
1/
1/
1
1



9.00

9.01

9.02

9.03

10.00

10.01

10.02

10.03

10.04

11.00

11.01

Common Issues

Inflation — The Parties adopt the most current available inflation factors
provided by the DRA Energy Cost of Service Branch as set for in the
Commission's New Rate Case Plan, D.04-06-018.

Established Inflation Factors — The Parties agree that the Established
Factors should be as set forth in the Commission's New Rate Case Plan
quidelines, D.04-06-018.

Rates Charged for Purchased Water and Purchased Power
The Parties agree the latest available rates prior to developing the

decision tables should be used to calculate supply expenses in the final
decision.

Cost of Capital

Return on Equity — GSWC requested a return on equity of 11.25%. DRA
recommended a return on equity of 10.09%. Following discussions
between the parties it was agreed that a return on equity on 10.2% was
reasonable.

Cost of Debt - GSWC requested a cost of debt of 7.46%. DRA concurred
with this rate.

Capital Structure — GSWC requested a capital structure of 48.5% debt
and 51.5% equity. DRA accepted GSWC request.

Return on Ratebase — The agreements described in paragraphs 10.01 to
10.03 result in a retumn on ratebase of 8.87%

Other Issuas

Low Income Program (CARW) — GSWC proposed a low income ratepayer
assistance program in the seven ratemaking districts in Region |. The key

components of the proposal were; eligibllity for the program would be
based on household income and household sizes, which are the same
criteria used for GSWC's low income assistance program in its Region |
and Region Il ratemaking areas, the monthly discount would be a fixed
amount applied to the monthly service charge equal to approximately 15
percent of the average bill for a residential customer in that ratemaking
district and the costs of the program for each of the seven ratemaking
districts would be recovered through a surcharge charged to all residential
customer in Region |,

DRA generally agreed with GSWC proposal but proposed a different way
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of calculating the LIRA benefit. DRA proposed the discount be bazed on
30% of the service charge in each ratemaking area subject to a $15 cap.

GSWC and DRA discussed several altemnatives and agreed the LIRA
benefit would be a fixed amount equivalent to a 15% reduction on a
monthly bill using 15 Ccf for each district. GSWC and DRA also agreed
that GEWC would start recovering the costs of the program through a
commaodity charge at the time the discount is provided and GSWC will
establish_a balancing account to track the income and expense of the
program. The discount amounts in this settlement will remain in effect
until the next Region | GRC.

The details are as follows:
A. ELIGIBLE CUSTOMERS

The Parties agree that the LIRA program will provide low income
assistance to all eligible residential customers with 5/8™x 3/4" and
34" metered service who meet the income level for the California
Alternate Rates For Energy (CARE) Program.

The Parties agree that qualifying customers will provide either proof
of participation in the CARE program of Pacific Gas and Electric,
Southemn California Edison (SCE) or Southern California Gas
Company by submitting a copy of a utility bill; or customers who
meet CARE income requirements but do not participate in a CARE
program may qualify by submitting a self-certification form as proof
of income.2

GSWC is authorized to conduct random post-enraliment eligibility
verification of self-certifying customers.

Non-profit group living facilities, agricultural employee housing
facilities and migrant farm worker housing centers that are enrolled
in the CARE program will qualify for LIRA.

B. LOW-INCOME CREDIT

Eligible customers will receive a flat monthly credit as shown in the
table below. This amount was chosen because it represents
approximately 15 percent of a monthly customer bill with usage of
15 Ccf.

GSWC DRA
CSA Proposal Proposal Settlement

* CARE program allows customers to self-verify and submit proof of income upon request.
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Arden Cordova $ 3.45 $ 5.00 $ 5.00

Arden Cordova Flat 6.37 5.00 5.00
Bay Point 12.36 14.25 12.00
Clearlake 10.79 15.00 16.00
Los Osos 11147 14.00 12.00
Ojal 18.75 14.00 11.00
Santa Maria 9.35 11.00 7.00
Simi Valley 8.93 6.00 7.00

Credits will be adjusted only during future general rate case
proceedings if necessary.

Non-profit group living facilities, agricultural employee housing
facilities, and migrant farm worker housing centers will receive a flat
monthly credit of $20.00.

G3WC agrees to identify LIRA assistance on its monthly bills as
“Low Income Credit."

C. NOTICE AND ELIGIBILITY RENEWAL

GSWC agrees to send two nofices to its customers in the first year
of the program, then annually thereafter. GSWC will print the
notices in English, Spanish, and in other languages it finds
prominently used by GSWC customers.

Similar to the CARE program, qualifying customers will be required
to re-qualify every two years.

GSWC will submit copies of the customer notices and the LIRA
application to the Division of Ratepayer Advocates prior to
distribution.

D. LOW-INCOME sSUBSIDY

The Parties estimate the total annual subsidy to be $720,000. This
projected subsidy is based on a participation rate of 65% of eligible
households to account for the fact that estimates of households
meeting the CARE eligibility guidelines include energy customers
who live in multi-family housing and these customers are not direct
customers of GSWC.

E. LOW-INCOME SURCHARGE
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Parties agree GSWC will fund the LIRA program via a monthly
volumedric surcharge on every unit of water sold by GSWC.3
Parties estimate that the volumetric surcharge will be approximately
30.04 per hundred cubic feet (Ccf) of water per month.* Any under-
callection or over-collection in the balancing account will be
recovered or refunded as part of GSWC's general rate case
proceedings.

GSWC agrees to explicitly identify the LIRA surcharges on
customer bills. GEWC will not charge this surcharge to customers
participating in the LIRA program.

F. EFFECTIVE DATE
The Parties agree that the LIRA Program will be effective within 90
days after the approval of this settlement.

G. ACCOUNTING TREATMENT

The Parties agree that GSWC can implement a balancing account
to record all surcharge revenues and costs related to the
implementation and administration of the LIRA program. The
balancing account will accrue interest at the 90-day commercial
paper rate. Necessary adjustments to the surcharge will be made in
the general rate cases or in an Advice Letter if any significant
over/funder-collection is evident.

GSWC agrees to provide an annual summary report of the LIRA
program fo the Commission's Water Division and DRA, and fo
continue program review in its future general rate cases. The
annual summary report will contain the status of the program
including an accounting of benefits provided and surcharges
collected, evaluation of costs, participation level, proposed
improvements to the program, as well as the status of the
balancing account.

* A volumetric surcharge rate design ties the surcharge to consumption level where customers pay an
equal amount par Cof of water consumed.

1 Total estimated subsidy is $720,307 per year, Total projected consumption by non-qualifying customers
for the company is 18,025,523 Ccf. The estimated surcharge per Cef is 4 cents ($720,30718 025 523 Cof

= §0.4 per Caof).
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APPEMDIN &

RECORCILIATION EdHIBIT
GOLDEN STATE WATER COMPANY
Regian 1 - Simi Valley 40701015

TEST YEAR 2008
Paga 1
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RECORNCILIATION ExHiBIT
SOUTHERN CALIFORNLY, WATER COMPANY
Regian 1 = Simi Vallay A0T-0n-015
TEST YEAR 2008

Page 2
GEWE Saalr
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RECONCILIATION EXHIBIT

GOLOEN 5TATE WATER COMPaNY
Regian 1 - Arden Cordava A07-01-008

TEST YEAR 2008
Page 1
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Alloc Dislrict Office ZIT.3 0.0 ZIT.3 a7 2103 R 2103
Manlanancs 221 o 221 ] 221 (.0 221
Foant 122 0.0 1232 0 122 [0 122
A& & G Exp. Capitalined ra o 0.0 0 0.0 0G0 00
ARG Labor 58,1 {0.4) 577 00 7.7 05 7.2
Deprecialion 1.855.0 1AT.5) 18175 12.1 1.805.4 [0.2) 1A05.6
Cilbsar Taxas
Property Taxes 374 {4.3) 338 1.4 16845 {0.7) 36,2
Payrall Taxes 816 {1.3) B0, 3 {0.3) G5 1.4 £9.2
Lacal Taxns 6B 0.2 N 0.0 b 12.9) .7
Income Tanes (1730} 102.0 (70,59 (3d4.8) 2740 1182.4) 4864
Adjustrment of GO Capitalized Exp Q.0 0.0 0.0 0.0 0.0 0.0 0.0
Total Expenses Aftar Taxas 84733 [27.7) 8448 7 4314 T7.984.2 (185.9) 1400
ket Operating Revanues 4.4 922 6.5 (497.4) TAT.9 (3140 1,101.%
Rata Base 17,8504 {1,521.9 16,4280 MT3 EMLT 6138 1853987
Fale of Righum 1, 14% 100 4 9% T.168%
AT PROPOSED RATES:
Operating Revenues 11,3320 {5715.0) 10,817.0 9450 #AT2.0 174.0 1,654.0
Uncoleclibties 0.6 (0.4} 9.4 0,8 A6 0.2 8.4
Local Taxes 4T (1.6} 331 28 0.2 0.5 2.y
Incaime Tases BaE.1 (184,13 B350 8.7 T4T.3 103.0 54,3
Austment o malch DRA report
Taotal Esparses Alber Taxes 86428 (283.1) 9,350.7 oOTE B.4520 1134 B0 G
Mt Ciperaling Revenues 1.6689.2 [Z31.9) 14573 ar2 1.420.0 Bd.5 1,355 4
Rale Basa 17.9580.9 [14521.9) 16, 4248.0 f17.3 18.011.7 613.0 15,.384.7

B T H e o 2.41% HETY 8.67% 8.80%



RECCORCILIATION EXHIBIT
SQUTHERN CALIFORNIA WATER COMPANY
Region 1 - Ardan Cordova &,07-01-008
TEST YEAR 2008

Page 2

GEWEC Stal
INCOME TAX CALCULATION GEWC Change  Sepulation  Difference Stpulsion  Change Staff

AT PRESENT RATES:
Tedal Ciparaling Reverues 86777 E4.5 87422 0.0 8.742.2 (5004} 3,242 6
Qperatng Expansaes 8,646.3 (129.7) 85166 836.3 T.Ba0.Z 6.5 TETRT
Irdereston LTD 6408 [55.1} 5447 15.1 8795 223 G574
Boak Cepron (w G.00) (1,878.4) T (1,041.8) (458 (1849200 e (15280
Totel Deduclions T.316.3 (147.3) 71685 BOV.8 BI674 BE6.7 8.301,2
Tlate Tax Depraciafon [2,255.8) 45,6 (2.290.3) (14.7) [Z.1855) B0.4  [226549)
Cther Shaie Schadule M 141.6 0.0 1416 0.0 141.6 a0 1416
BA4% --Siale Tax {6E.6) A [43,8) {T2.1) 8.3 [44.E} T2
Boak Depro'n (wi .00 (1,872 4) irs (1,641.8) (4B.B}  (1,BEE s (15
Tax Degr. - Flew Through 1202 oo 12682 0.0 1282 0.0 128.2
Siete Tax Deduction G&.6 {2Z2.8) 414 T34 (28.3) 4£4.8 (73.1)
Crihar Fed Schedule b 1173 0.0 173 0.0 1173 it 117.3
Def Rew Ameet - Cantrib 2.4 0o 24 0.0 2.4 0.0 24
Adjustment far Job Craation Act 0.0
35.00% --Federnl Tax {106.4) 8.3 (2T} (2TLE) 2457 {169.5) 4182
TOTAL INCOME TAX (173.0) 10249 [70.8} (344.9) 740 (214.3) 4853
AT PROPOSED RATES:
Tolal Operating Revanues 113320 [B15.0) 10.817.0 450 88720 170 0654.0
Cperating Expenses B,658,7 (132.0) B.524.7 8441 TH84.7 11.0 TETAT
Interest an LTD 649.5 (85,13 54T 18,1 5796 xnz 557.4
Book Daprc'n (w' 5.0.) 11,9794} s [1.941.8) (49.8)  {1.882.0) e {1,929.9)
Tatal Deduchians b e d (1449,65 TATT 6B B083 6,372.3 Ma 6,301.2
State Tax Depresialion (2,255.9) 456 (2,210.3) {14.7]  (2,185.5) &G04 (2,255.9)
Qther Siake Schedule M 1418 (1K) 141.6 0.0 1416 0.0 1416
8.84% —Sdabe Tax 167.1 {28.3) 138.4 138 1278 172 110.8
Book Depron (w G0.) [1.873.4) ars (1.841.3) (42.8)  (1.892.0) T4 (1.920.9)
Tax Depr. - Flow Thraugh 128.2 0.0 128.2 0.4 128.2 0.0 128.2
State Tax Deduction £6.6 (22.8) 4313 T2.1 (28,35 82.3 {110.8)
Other Fad Schedule M 1173 0.0 117.3 0.0 1173 0.0 117.3
Ded Rev Amart - Conlrib 24 0.0 24 a0 2.4 0.0 2.4
Adjustment for Job Cregtion Act 0.0 0.0 a.n 0.0
35.00% -Fedaral Tax E16,0 {122.8) G262 5R.T 639.5 BB 553.7
TOTAL INCOME TAX CRE 1 {151.1} BIED G677 Ta7r.3 1030 EG4.3

AATNT 212 P



APPEMINE &

RECONCILIATION EXHIBIT
GOLDEM STATE WATER COMPANY
Ragion 1 — Bay Pointd 07014010
TEET YEAR 2008

Pago 1
GEWG DR,
SUMMARY OF EARMINGS GSWG Changn Slipulaticon Difference  S&pulalian Charga LA
AT PRESENT RATES:
Dporating Ravanuas 57470 0.0 57470 au 5, T4T.0 By 57470
Opar. & Maint. Expansss
Purchased Water 1,748.9 [ulls} 1.740.1 [l 1,740.1 {ap 17481
Purchased Power M58 ki 206.8 0a 5.6 (0} 2055
Pump Tazes a0 o &0 o a.n 0.0 (k]
Chamicals 111.5 1.5 110.0 el 1100 (.09 1100
Common Cust, Asl, [ 428 0.0 42.8 136 2 0.z 280
Commen Cust, Acdl, (R 04 0.0 a0 ] 0a 0.0 0.0
Common Cust. &cof, (D o a.n g L 0 a.0 K
Paslags o 0.0 0.4 an 0.a 0.0 4.0
Ureilleclibles 17 0.0 174 0.0 170 0. 17.0
Opar-Labar 064 Qm 3064 an 308.4 oa 3064
Opar-Oihers 2154 2.7 4T 0.0 4.7 35 1.2
Maint-Labor 7.5 [1.5) T a0 T0.0 bl B350
Bain|-Cafars 1z 0d 102 0 1102 [{eEa}] 1102
ARG Exparaes
Office Sunplies 457 0 46.7 | 457 (0.0 457
Ircrarce a.0 o .0 ik} a.0 0o o
Irjuries & Damages a0 ] 0.0 B 0.0 &0 no
Fargicn & Barwlils a0 (1.9} 1 oo E.1 Q.0 L]
Buainess Maals a7 0.0 ar 00 or an aF
Resgulatory Gomm 5.5 6.5} 2.0 0.0 e d| (1.7] T
Dulside Servicas 40.4 [15.4] 250 0.0 50 14.8 0.z
Migs 14 an 1.1 [1] 1.1 2.0 il
Allcc Gen Offica 4752 an 4752 1458 3293 5.1 F324.2
Alcc Region Oifize 104.8 (2,71 1021 a.0 1021 T4 94,7
Alee Digfrict Offica £8.8 o 824 142 a4 & 04 44.8
Maintenance 8.6 2.3 3.4 0.0 4 221 12.2
Rant 231 ag 2401 a.n 281 aa 201
& & 5 Exp. Capialized ] 04 na .0 .o Qg 0.0
AEG Labor ERN 04 436 ada £3.6 0 434
Dapeacialion TATT {03y Tat.4 0.8 TIEE 1.7 7348
Otkvar Tomes
Froperty Tanas 1010 10.5) 100.5 15 8.5 14 Ak
Payrall Taxes 30 (LR} 338 (i} a8 i} 334
Ll Tames A3 oo 605 0a E8.8 (1) i
Income Taxes ha3 22T 7.0 (A1.0) ET8 {17.5] 4058
Total Expenses After Taxes 4,857 8 (305} 4,827.0 1053 4817 384 4, 7R3
Mal Oiperating Reverues T85.4 306 B30 [105.3) B A |38.8) 96545
Rala Bass 116588 [B5.0) 11,8835 544 11,2282 190.2 11,0389
Fata of Retumn R 70T % H.24% &5 T4%
AT PROPOSED RATES
Oparating Fevanues E303.2 {12y EN34.0 4440 5&TE0 14980 TR
Uncoliasiilas 187 10.5] 181 0.7 17.4 o3 7.1
Liscal Tagss 55 {2131 TR 3.0 T3 14 (=R
Income Taxes 524.5 154.8) %9 w7 443.2 a2 4120
hdpssmant o maich DIRA reper
Total Expanses Aftar Taxes. B304 [RRLEEH 5 M55 2HET 487TR.8 oo4 4, THE 4
Mal Operating Rewenuas 1.067.% (GR.T) 1,028.5 323 e 2 4.6 ariAa
Rale Base 11,6586 [&6%5.0) 11,583.8 3644 1232 190.3 11,0389
Rata of Reum A% 8.67% HAaTe BEDW
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APPENDIE A

RECOMCILIATION EXHIBIT
SOUTHERN CALFORMIA WATER COMPANY
Regian 1 - Bay Pointd 0701010
TEST YEAR 2008

Papgs 2
GEWE Statl
INCOME TAX CALCULATION GEWC Change Slipulation  Difarence  Slipulation  Change Sialf
AT PRESEMT RATES:
Talal Operating Reweriues 57470 0.0 57470 o0 57470 (0.0] £ 7470
Operating Expsinsas 44733 [53.3) 452010 1803 44137 583 4,378
Inberaal on LTD 42210 [2.4] 4197 132 406.5 &4 006
Book Depro (v G0} (TH4.0) 0.3 (FTaT [18.8] [FG4.5) 6.3 (e
Total Deductiang 43213 {56.3) 4 266.0 18046 40854 595 4,015.8
State Tax Deprecialian {208.2) 0.4 (9089} {13.3) {B95.6] 108 (H09.2)
Otivar Btate Schodule M 0.0 ey 300 oag 30.0 0 00
BE4% —State Tax 48.3 44 53.2 (172 0.4 (4.4 TEA
Book Depre'n [w G.0.) () 0.3 {777 (8.9} (TE4.0) 5.3 [rai2p
Tax Dapr. - Fiow Through A .G 3#.9 0.0 EQ 0.0 B9
State Tax Deduclian (4873 (4.5] {532 17,2 (T} 49 (75.3)
Ciher Fed Schadule M 44 0.0 o 0.0 249 Q.0 24.9
Dl R Amorl - Cortrib 82 a.0 2.2 0.0 5.2 04 a2
Adjusimant for Job Crealisn Act a.n
3500% —Federal Tax 236.0 7.4 2538 {63.8) nre (2030 XAT.0
TOTAL BCOME TAX 284.3 27 AT B1.0 38B.0 (HE2) 413.2
AT PROPOSED RATES:;
Tolal Oparatng Revanues 6,303.7 (178.2) 6,124.0 24580 58750 150 5.76000
Cperating Expanass 46816 (56.04 4,B24.6 190 44358 0.1 43775
Irtarest an LTD 4z2.0 (2.4] 19,7 132 4058 6.9 JBBE
Bk Degre'n fud G0, (T74.0) 0.3 77T (8.5 (7548 8.3 [P61.2)
Tatal Deductions 43798 [58.0 43T 5 184.3 4 087.3 T4 40159
State Tax Deprecialion G082y a4 (B0E.9) [13.2) [BAS G, 136 (9082}
Cither Slabe Scheduls M 00 0.0 ana .0 o 6.5 235
B34% —Slale Tax W 110.8) B6.1 A6 ] 5.2 6.2
Book Dapr'n (w GU00] [Fra.0p 0.3 [FTET) 8.9 [T54.5} E.3 (TE1.2)
Tax Depr. - Floss Through 369 04 e 0.0 36.8 ek} R
Stale Tax Daducicn [48.3) {449 (53.2) 172 (0.4 55 {76.2)
Cahar Fad Scheduls M 249 og 2449 a4 249 0 249
Dhaf Ry firmart - Canirin B2 ki) 92 00 oz i} a2
Adpustmant fgr Job Craafan Acl 0o a.o e} 0.0
A5.00% -~Faderal Tax 42T B (G E N ] 3838 24 ;1.7 258 3258
TOTAL INCOME TAX £24.8 (546} 450.9 8.7 4433 1.z 4120

ST 22PN



AFFEMNIDNE &

RECONCILIATION EXHIBIT
GOLDEM STATE WATER COMPANY
Regicn 1 — Claafake A 0704041
TEST YEAR 2008

Page 1
GSWG DR
SUMMARY OF EARMINGS GSWE Chamge Stipuiation Ciffererce Stipulation Change ORA
AT FRESENT RATES:
Dparating Reveruss 15493 18.8 15682 a.n 16687 {11.5) 1,874.7
Ciper. & Maini, Experdses
Purchazad Walar 303 az A 0.0 HA 6.4 287
Purchased Fowar 824 148 B4 an 94.0 1548 782
Pump Taxes b od oo o .o (KN 0.4
Chemicals 4312 [3a) kil ag 306 a5 kA
Common Cusl. Acct (G 146 0 146 4.8 an ({5 1] a4
Camman Cust, &cch. (R 0.0 ol ) 0.0 G 0.0 Ll ] il
Camman Cusl, Aecl (O 0.0 0a 0.0 [KEA] [iE 1] i} oo
Featage a0 00 oo 0.0 a0 0.0 0
Uncalechibles T8 LR T 0.0 7.7 (0.1 T
Cipar-Labor T .o HT.L no 20748 .0 2079
Oiper-Cithesrs 8a.7 0o 5 el L] par 3.0 Be. T
Mairg-Labar 358 0.0 35.8 0.0 58 0.0 5.8
Maint-Ciihars 434 0.0 438 ] 438 Q.0 438
A& Expensas
Orfice Supplins 396 Q.0 e 1] a0 k11 1] 0.0 Jne
FEsuranca (il a0 04 a.nm oa 0.0 .0
Injuries & Damages oA 04 oA 0.0 1 0 0.1
Pangion & Banefils 4.2 ol 432 0.0 4.7 04 4.2
Busrass Meals 03 0.4 [ | an 0.3 0y 0.3
Eaguiatary Camm BT 12.2) 75 0.0 T.5 {0B) &1
Diside Servces 2.z 0 22 0. 2.2 0a 2.2
[ 0B (il LB 00 0.8 [k} 08
Allpe Gan Offes 1621 o 182.1 B1.3 110.8 0z 1106
#llac Region Office anT {0a) 48 (el ] 34.8 ] 3z3
flloc Dasitrict Offce 201 Gl 20,1 44 15.2 oo 152
Maianancs 1.6 (il ] 1.6 0a 16 (0.0 18
Fent 12.4 0 124 i 124 (0.0} 124
A& G Exp. Caprabzed 0.0 B 0.0 T 0.0 0o 0
AL Labar 16.5 L} 18.5 0o 16.5 0.0 18.5
Dwpraciaiian 07 4 {03 i BT 2009 4.8] 06T
O Taxes
Proparty Taxes a4 (0.0} .4 L5 85 0.5 280
Payroll Taxes na oo 21.0 i} 214 (2.0 210
Local Taxzes 0.1 0.0 a1 0o 0 (0.0 1
Income Taxas 1144 a.r 12348 [30.7} 184.3 120.9) 175.2
Tatal Expenses Aflar Tasae 13423 5.2 1.347.5 e 13089 24 1,307.5
Met Operating Revanues 070 1a.7 T |37 .8 3583 TR Ry aFan
Rate Base 4 BT0E 8.7 4 6609 1901 4, 4618 45 44133
Rats af Rahsmn 5.857% 6.08% oLk S B.43%
AT PROPOSED RATES
Operating Revanues 1.8845.3 (52.3) 1.834.0 =K} 1,735.0 268.0 11,7040
Linoo il a.r {022y g4 0.5 8.0 o T4
Ll Tames a1 oy 0.1 0o 01 (i1a] o1
Income Taxes b ] (2130 196.0 126 183.4 ra 17545
Tolal Expansas Aler Taxes 1,446.8 (261} 1,420.5 B1.3 1,3%0.3 31.2 1, 3081
Mal Operating Revenurs 4308 [28.2} 4134 177 3957 7.2 385
Hate Hasa 46705 (3,7] 4.660.8 1881 4,461.8 48,5 44133
Rata of Rebom B41% HETY B.AT B A0

BN 2007 2:14 P



AFFENDD A

RECOMCILIATION EXHIBIT
FOUTHERN CALIFORNL, WATER COMPANY
Ragion 1 — Clearass &.07-01:011
TEST YEAR 2008

Pagae 2
GEWE Slalt
IMCOME TAN CALCULATION GEWC Changa Sputston  Differarce  Slipulation  Change Seaff
AT PRESENT RATES:
Talal Oparating Revermes 1.549.3 108 16682 a0 1,668.2 {11.8)  1EMT
Operaling Expengas 12283 [4.5) 1234 B3 1,188B F33 19323
inlarasl o LTD 1681 [0.a) 168.7 72 161.5 14 159.8
Baok Dapre'n (v G0 [316.9} 03 [A18.T} [3.5) {307.2) {1.5) (305.7)
Tolal Deductons 1.080.5 (LN 10759 B0 1,000, 5 235 HEE 4
Szaln Tax Daprecstian 13745 0.3 {3r4.3] {B.2) (IS (0.3 (3657
CHbsar Stale Schadula M 10.2 0o 10.2 i 10.2 23 T
#.84% ~Siabe Tax 181 21 0.2 (6.5] ;|7 (3.0 T
Bocs Depeen (w! G.00) (31E.4) 0.3 (16,7 (8.5} (3072) 1.5 [305.T)
Tax Depr. - Flow Thraugh 271 Q. LA 0.0 27 0.0 2
Stats Tax Daduction (181} [2.11 (2 6.5 (28.7} a4 [29.7]
Dither Fad Schedule M 85 a. &5 il B.5 0o 55
Def Rew fumor = Condrib 4.5 a0 4.5 an 4.5 0 45
Adjusimant lor Job Crealian Act an
35.00% ~Federi Tax 458 TE 1034 {242 127 & (11T 1383
TOTAL BICORME TAX 1135 ay 1208 {307 154.3 (14.7) 1694
AT FROPOSED RATES:
Tolad Opsraing Revenues 1.885.3 (52.3} 1,834.0 5.0 1,735 26.0 1,705.0
Cperaling Expansss 1,285 (4.8} 13248 1 11554 238 11323
Inteveal an LTD 169.1 10.4] 1687 7.2 161.5 1.8 150.8
Bock Depro'n jw! GO} (31E8) 0.3 (367 (8.5} (3672 i1.51 [305.7}
Total Deduclians 10818 (4.5 1,076.7 68.5 10102 234 2584
Stabe Tax Depreciation (374.5) 0.3 (374.2) 8.2 [386.0) [0.3) {365,7]
Diiher Slabe Schedule M 6z .0 02 04 102 {13.3) 235
B.84% -~State Tax 38.9 [4.1) a3 2.2 A2E {13 3.8
Back Dapre'n (wi G.0] [314.5] 03 (3187} [5.5) {307.3) {1.5) (ST
Tam Depr. - Flow Through FER 0. 271 04 | 0.0 A
Exale Tax Daduction [18.1) {2} (20.2} E.5 [26.7] T2 133.8)
Othvar Fad Schadubs M ae o 8.5 [iTi 45 0o a5
Dl Ray Amort - Caninb 4.5 [N A6 Kk} 45 (] 4.8
Adustmant far Job Craafion Acl oo 0.0 il o
35.00% ~Federal Tax 174.4 (ra) 161.2 0.4 150.8 9.1 1417
TOTAL INCOME TAX 7.3 (21,3} 196,00 1ZE 1&3.d T4 1785

B TAN0T 214 FM



AFFENDD 4

RECOMCILEATION EXHIBIT
GULDEN STATE WATER SOMPANY

Rigian 1 - Los Deee A0T-01-012
TEST YEAR 2008

Fage 1
GEWC DA
SUMBARY OF EARNINGS GEWC Changs Stoulation  Diference  Stipulaion  Changs DRA,
AT PRESEMT RATES:
Operating Revenues 2,100.6 0.0 2, 1036 o 210386 a1 £103.5
Qper, & Mainl. Expensas
Purchased WWaler aa a.n a0 oo oa a0 0.0
Pumchasad Power 1788 an 1Taa 0.0 1785 .1 1708
Pumrp Tames 0 0.6 o Qo 0 g a.n
Ghamicais 1.6 (8.7 1524 on 1624 10,4 1528
Common Cust, Acch. |G 272 a.q 272 LT 18.5 o 18,4
Comman Cual. Acct (R {0 0.0 0o on 0.0 0o 0.
Comman Cusl. fccl (T 0o 04 oo 0.4 0.0 o a4
Postage 0.0 na (L] 0a 0.0 (] Q4
Lingalisclinies 2.0 ek 20 040 2.0 [{RE H] 24
OperdLabor 232.7 X}l 2327 e 1551 .0 1561
Qper-Difars 1.4 (il 1.4 o E14 0.0 14
Mair-Labor a7.2 (illx ] 57.2 172 40,0 0.0 400
Féadint-Cihsars Ta.2 0o TH2 k0 782 a0 Bz
AEG Expanses
Oiffice Supplies o=k 1] A8 0o /e [LIRH] me
Ingurance 0.4 0.0 0.4 1] oa a.0 0.0
Injuries & Damages 00 0.0 0.0 b ik} a0 o
Persion & Barafis D& a.n 08 0.0 0E o L&
Business Meals b2 0.0 a2 0.0 0.2 (0.0 0.2
Regulatary Comm 45 [10.8) 144 0o 14.0 14 12.2
Ouimde Spreces 75.8 an 758 LR 188 0.3 75.8
Mz b3 an 03 a0 .3 00 0.a
Allee Gan COffice 2o oa 3020 2.8 2083 a2 1
Allac Region Office G6.6 1.7 4.5 00 6.9 4.8 £, 1
Alloe Dislrcy Offics 3.5 o g5 1.4 ann [{EE:H 35.8
Marleranca B9 138) 83 uli} 5.3 0.a 5.3
Ranl 0 (k| 0.0 00 a.n o 04g
A & G Exp. Capilalized a0 o 0.0 oo 0o [14] e Ki|
ARG Labor 414 0uap 41,4 14.3 211 oo |
Dopreciatian 4507 (178 442 0 m2 424 8 16.9 40749
CiFsar Tazes
Fraparty Tases 67.2 (2.4) 54.9 24 (i3 15 610
Fayral Taxes 6.7 (o} 267 %} 1ra (0.1] 180
Local Taxes 0.0 0 Q.0 oo g i 1] 0o
Income Taxas 186.3) i | [30.2) [108.9} = 24 873
Talal Expenses After Taxas 1,037 [17.7] 1,855, 1324 1,736 HHa 1,724,7
Mzt Diparaling Reveruss 185.4 17,7 Hrs 1132.4) 3384 [¥3.4) s
Rata Hage B A2 {553.8] &8,240.4 210 TAE194 4098 o L
Rate of Relrn 215% 2E82% 4.55% 544
AT PROPOSED RATES:
Dparating Revanues A24n2 (0820 03ar0 RLA N 2ERED 14354 2E42 8
Uncaoliectioles 31 02} 248 0.3 2B o1 24
Local Tames: i oa el 0g 0.0 (il 0.0
Iroene Taxes 433.7 (E4.2) 3605 4.7 248 653 2595
Ttz Expansas Afer Taxes 248 (1081} 53057 286.4 2,094 1024 1,816 4
Mal Operaling Revenues 2304 (981} 3.3 B4 i 40.9 GE5.T
Rale Baga 88242 {583.8) B, 2404 210 Thi94 409.8 7.108.7
Rate of Rebum 8.41% B.ET% HAM 5.80%

AAT0T 2:14 PM



APPENDIE A

RECOMCILIATION EXHIBIT
SOUTHERN CALFORMIA WATER CO8APARNY
Riglan 1 - Loa Osos AOT-01-012

TEST YEAR 2005
Page 2
GEWE Siafl
BCOME TAX CALCULATION GSWC Change Stipulalian Differenca  Stipulation Change Sial
AT PRESENT RATES:!
Tolal Operating Reverniuas 210008 oo 21036 oo 21038 a1 21035
Diparaling Expanses 198010 [44,7] 1,835.3 413 1.684.0 i 16588
Interest cn LTR: 1154 [21.1) 2963 281 il de 14.8 2574
Book Dapee'n (w' G.OU) [477.5) 178 (4587 {22.3) {4364} {11.8) {424.7]
Telsd Deducions 1.8522.0 ICERN 11,7739 2442 1.520.8 4022 1,489 5
Eiaie Tax Dapreciatian {550, 2] NG {538.5] (22.1) {B16.5) {119} (504 &)
CiFar Fiale Schadule M 19.1 (il ] 181 (il ] 1491 4.2 1449
H.84% -5lats Tax (2.8 f.1 [15.8] [23.5) 6.7 [3.6] i
Beok Dopre'n (w G0 (47T.5) 17.8 {4648.7) [23.3] (4364} {11.8] [424.7}
Tax Degpr. - Flaw Through 330 a0 =00 0.0 azaq 0.0 aan
Staks Tax Deductkn P (6.1) 16.8 216 6.7} 576 (64,3}
Chher Fed Schedule M -] 0.0 1548 9.0 158 a4 12.2
[ed Rew Amon - Contrib 03 an Q3 o 03 an 0.3
A500% —Fadarsl Tax (434} 208 (22 8) 185.4) 628 54 ST
TOTAL BICOME TAX 6.3 ITa (383} (1081 BO.6 23 E7.3
AT FROPOSED RATES:;
Total Opsarating Revenues 1,245.2 [208.2} 300 510 2686.0 143.4 2547 R
Operaling Expansas 1,881.1 [44.5) 1,%38.2 2417 1,654 6 nr 16869
Inkargst an LTD a4 [21.1} A 26.1 e 148 2674
By Depre’n {w! GO (477 5) 17.8 (453.7) 23.3] (d36.4) [11.8] [424.7}
Todal Desduslions 18231 [48.3] 1,774.8 244 8 1.530.3 2.8 14978
Slabx Tax Dopreciation [SEO2) 2146 (5354) [&2.1] [S16.5) 111.9) |50, 6]
Chnar Slabe Sehaduis M 181 0.0 181 0.0 181 £.0 12,2
B.E4% —Siale Tax 1ra {12.3) BS& TA 8.2 a1 49.1
Baok Dapre'n fwi 3.0 [477.5) 17 (4587} {23.3) [436.4] (11.8) (424.7)
Tam Depr. - Flow Through 3.0 0 330 0.4 a0 o 00
Siale Tax Dadiychon 228 1E.1) 168 Z35 6.7} 43 4 48.1)
Qthar Fad Schadule M 15.8 oo 15.8 G 158 36 122
Dl Ray Amart - Canlris 1.3 0 0. vy 0.3 (s 03
Adpstmant for Job Creagon Acl 0o 0.0 o 0g
35,000 ~Faderal Tax 3558 (51.9) 038 ara Fac R 56.2 2104
TOTAL INCOME TaX 433.7 (6.2} 3505 44.7 324.8 683 2855
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AFFERDLEX A

AECONCILIATION EXHIBIT
GOLDEN STATE WATER COMPANY
Regien 1 - Ojal A.07-01-013
TEST YEAR 2008

Page 1
GEWD CRA
BUMMAR'Y OF EARNINGS GEWG Change Etipulalion  DiFfsrence  Slipdason  Change DFRa
AT PRESEMT RATES:
Oparating Reweniies 3,261.8 ik} 12618 (il 3,261.8 [11] 3.261.8
Oper. & Maini. Expensas
Purchased Wale an.a 0.0 2.3 0o 3045 (0.3 301.3
Purchasad Poser 3224 0.0 k] 0.0 1328 [0.m 3328
Pump Tames 1001 .0 01 a.n 101 a4 0.1
Chemicals az4 [2.4) ara a0 ir3 2.2 351
Comegn Gusl Acct (G 4.2 0.0 M2 110 232 KR | 231
Commaon Cust. Acch (R oo a.a oo o 0.0 oa 0.0
Commaon Cust, Acel (D i} oa (i} 04 L] 0 o
Fosage 0.0 0 g} 0.0 Lo [l ] a4
Lingalisctiniss 5.1 il 51 0a 5.1 (1.3} BE.4
OperLabor 254.1 (141} 240.0 [kl ] Z40.0 s 2168
Cpar-Cthan a2 {B.2} o (] Tad 1.2 GAA
Maird-Labaor 447 o 44.7 [ilx] 447 0.0 44.7
Maing-Olhers A 0.0 xro.a oo 2704 an 2705
ARG Expensas
Ciffice Suppiies 44 4 L1AF] 44 ] 4410 0.0 A4.0
Ingurance oo 0.0 0.1 (] na 0.0 0.0
Injurins & Damages (K1 0.0 04 a0 (L] 0.0 0.6
Panaian & Banefits 8 0.0 24 0.0 249 [0 2.8
Business Meais 1.2 a.0 1.2 0.0 1.2 100y 1.2
Regulstory Comm A 13.7) T4 an 17.4 1] 11.8
Dhsids Servces 50.9 04 Lok} [ ] 508 f{eRa}] s048
(L 25 (ki Z5 04d a8 0 28
flloc Gan Cftca arh4 0a ITe4 1174 61,6 27 24
Allge Regian Office 2.9 {21} an.a Qa E0.8 | 5-] 740
Alla: Dislrict Office 45,8 00 458 148 4.0 () 44 8
Marenancos 12.0 (5.0} 8.0 0 6.0 iz 48
Ran 258 oo 25.5 na 255 (0.0) 5
A & G Exp. Capitalized 2.0 0.0 0.0 oo an 0.0 0
ARG Labar s2.8 0w 52.8 0 2.8 .o 528
Dizpraciation BED A [12.2} GELTES 17.2 631.2 13.5 G173
Ciher Taxas
Propary Taxes #i2 (1.4 Ta.8 1.8 A 1.7 T8
FPayrll Taxes #83 [1.1] . 0.0 T2 1.7 255
Local Taxos 387 an =:aT 0.0 pr (2.5 48.2
Incoms Tawnas (247} 3 .4 {64, 743 0.0 Ta3
Total Experses Aftar Tanas 2864 {29.9) 2.856.5 E1.7 2Tr4E 78 2765
Hel Dparating Revenues JTE4 24 ans3 {81.7) 487.0 (47T.a) 538
Fabs Base 12,518.1 (4727 12.105.3 dg3 2 11,8221 4515 177
Rate of Ratum 3.00% 3.35% 4.18% -
AT PROPOSED RATES:
COperaling Revenues 4,704 [2AZ.4} 4.458.0 2250 42430 1884 4 08T 6
Uncolectibles T4 (0.4 7.0 o4 6.7 0.2 6.4
Local Taxes B5.4 (2.9] 534 7 0.4 2.2 dg.2
Incames Taxss 6018 [F3.8] E20.0 253 A%ET Ta.B a9
Adjustment o match DRA, repan
Talal Exparnas Aller Taxas 38024 1138.0] 33344 182.0 1Hz24 137.3 |
et Ciperaling Ravanues 117840 {104.4) 1.0736 43.0 103006 44,1 Q25
Rate Base 12518.1 (41271 12,1053 J&3.2 11,6221 4515 11,7707
Rate af Rsium 2.41% 807 BATY B.E80%
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APPENDIX A

RECONCILIATION EXHBIT
SOUTHERN CALIFORNIA WATER COMPANY
Regicn 1 = Ofal A,07-01-013
TEST YEAR 2008

Paga 2
GEWE Slaf
IHCOME TAX CALCULATION GEWG Change Stipulalion  Differenca  Slipuaion  Changs Efaff
AT FRESENT RATES:;
Talal Operating Revenues 32618 0.0 3,281.8 oo 326148 an 32818
Clperaling Espeneos 2112 {61.0 2.850.2 14,7 2.700.5 47.9 2E528
Interagl on LTD 4532 1149 438 2 175 £2007 6.3 4044
Bock Depro'n fw! G0 | (1.6} 122 (665.£) {zag) [E45.9) BT {E20.2)
Tolkad Deductions T Ba3 T (B3T) 28180 1437 24763 475 24278
Stale Tax Deprscaton (A0 149 [TaR.B) (2nay (TET.8] (169} (FE0.T)
Oher Starte Schedula M 20 (L] 240 0 240 5.3 18,7
8.84% -Slate Tax {17 o [10.7) (14.5) | (5.2] g0
Bock Depren fw GO0 (8816 12,2 (6624 [23.5] [E45.9) 116.7) [£20.2)
Tax Depr. - Flow Thraugh 44.5 0.0 445 Ll 445 00 445
Statg Tax Dedustion 177 [r. 07 145 (3.8} T4 8 [FA.4]
Crher Fed Schedula M 149 a0 189 on 14.9 48 15.3
Cref R Amon - Conlrib 0.3 od 03 an 0.3 00 a3
Adpistmen for Job Creation Act 04
15.00%: ~Fademnl Tax (7.0) 241 17.1 (53.4) T0.8 52 B5.3
TOTAL INCOME TaX [24.7] 31 8.4 (678 T4.3 00 4.3
AT PROPOESED RATES,
Talal Operating Reverues 471004 1242.4) 44650 Z28.0 42430 1&5.4 4,057 &
Dparating Expensas 28306 [B2.2) 2.B66.4 152.7 2rar B1.1 2 BE2 R
Inleresi on LTD 4632 114.3) 4382 17.5 4207 5.3 4044
Book Dapre'n (fw' GO 81,6} 122 (EGERL) 123.8) [Bag g} 6.7 (B20.3)
Total Daducsons 2022 (L] 2 B2 1467 Z2.480.5 BOT 24278
Sale Tax Depreciation {B03.3) 14.9 [TBA.5) {204} {TET 6] (16.9) (TEO.T)
Othar Ssatn Schadula M 240 (e 24.0 04 24,0 83 187
B i4% -Skado Tax 1068 (14.2} 4.4 =11} 3.4 10.0 7oL
Bk Degre'n (w! G0 (BE1 &) 12.2 (EEAL4) 236} (B45.9) [16.7] [E29.2)
Tax Deor. - Fiow Thraugh 4.5 i ¥] 445 .0 44,5 0.0 4.5
State Tax Deductian 1r7 (7.0 10.7 14,8 [3.8) 758 (o4
Cihar Fed Schedule M 19.9 0.0 19,5 0o 184 4.4 153
Dt Reew Amon « Condrib 03 0.0 03 00 il LIRE b3
Adjusimen for Job Craalion Act 0 oa 0.0 00
35.00% —Fedaral Tax 4332 [59.6) 4338 243 4083 ES.8 3435
TOTAL BNCOME TAX &H .8 173.8) 5280 2.3 408.7 T5.8 422.5
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APPEMDIX &

RECOMCILIATION EXHIBIT
GOLDEN STATE WATER COMPAEMNY
Ragicn 1 — Santa Mara A.0701014
TEST YEAR 2008

Page 1
GEWE DAA
SUMMARY OF EARNINGS GEWC Changa Stigulslion  Difference  Stipuatien  Change ORa
AT PRESEMNT RATES:
Clperating Revenues 8,146.7 56.0 BO02,T oo 82027 (#4.5]  B2dTE
Oper. & Mainl. Expensan
Purchasad Waler 0 L a.n 0o G a0 {1k
Purchasad Pownr 1.509.3 16.2 1,524 .8 Lilli] 15246 {19.5) 1,544,1
Pump Tames 2188 1218.8) 0 a.m 0a an L11]
Chemicals d3.6 0.4 440 a0 44.0 {0.0) 44,0
Comenan Cusl Acct (G 1{H.1 aa 1081 A 70 0.1 1.8
Camman Gusl. Acct (R 00 ik} il 0. .o 00 0.0
Common Cusl. Acel (D 0o o 0 o0 K] i o0
Pastage o 0.4 ] 0. 0.0 0 0.4
Lincolipciinias 5.0 oo 81 ek 51 101 R |
OperLabor SO0 {00 509.0 ek} 500 . 5090
Oper-Others 2283 (225) 2 oo a4 37 2MF
Madrd-Labor 147 .6 e} 147.8 i} 1476 0.0 147 6
Marr-CHbers 3are [AT.E} 300.0 na 3000 BB 2454
ASG Expenses
Oiflicn Supgplies £4.4 {4} £0.0 (0 600 14.8 462
Inaurance 04 0.0 0.0 Hix] 04 a.n o
Injuries & Damagas 1.3 0o 1.3 il 1.3 m.m 1.3
Pangien & Barsits T2 (1.3 5.8 1] 54 0.0 -]
Business Meals 12 oo 1.2 [l 12 (0.4 1.2
Regulatory Comm B (38,5 545 an 4.5 2.8 447
Cuileda Services 1302 [55,2) 750 a.o 750 26.2 408
Mizc 1 ad 21 an 21 0.0 a1
Mloc Gan Citica 1.178.7 a0 114787 3.3 B4 &8.2 B4 2
Alloe Ragion Office 2502 [6.8) 2625 a.n 282.5 18.5 b LR
flloe District Ciica 142.3 a4 1423 56 136.7F (28] 139.3
Mainlarsance 8.0 04 g0 aa RO 0a a.0
Fant 2.7 0 TET 0.0 T2.7 0 2.7
& & 5 Ewp, Caphialized 0.0 (i} ulx] ul} 0.0 0 2.0
ARG Labor 56.3 1273 536 04 836 i 0.8
Dapeacialian 1,588.1 (2052} 1,3082.5 i} 1,353.6 B 1,3480
Other Taomes
Fraperly Tases 154,8 (12.4) 148.4 49 1435 (7.0} 1505
Paryrall Taxes ard {02y ir.z [ula] ar.2 [{ER gr.a
Liccad Tames 0.0 i} 0.0 o 0.0 il o
lrccemis Taxes 1189.5 aarT 457 6 (204 8y GE2.4 (5.6} GEED
Tolad Expansas Alier Taxea A ) [2B7.8) 6,865.8 2354 6,830.4 186 E.5Z0.8
Mel Operating Reveruas 1.023.5 Fas 1,365 [235.4) 15723 [154.5) 1.T28.4
Fate Base T ASET 14,732 8) 2272548 1.777.2 0ET (2800.0] 238407
Rain of Ratim 1T 5ERW TE1% F.24%
AT PROFOSED RATES:
Ciparaling Fevanas 10.026.9 {1,614.9) 84124 D BTIZ0 (IEE2)  BEI02
Unecellecliblas BT .5 548 a4 LA [@.4) 55
Lacal Taxas [k Xi] 0.0 [uki] .0 {uls} a0 oo
Incaimie Tames 1,338.1 {380.7) a7 .4 01,8 BES.S e BET.4
Adjusiment o malch DFA report
Total Experses Adior Tases 23431 (B<IE.8) T 863 B42 8 8538 433 6.810.6
Mt Opanating Revan s 25805 (508.1) 20aT 157.5 1,858.2 [247.4) 20508
Rate Baga 27,458.7 {4, 7329} 227259 17772 20,8407 (29000 238457
Rale of Rzdum B41% BATS BET% §.R%
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RECOMCILIATION EXHIBIT

FOUTHERN CALIFORMNL WATER, COMPANY
Fegion 1 = Sania Maria A07-01-014
TEST YEAR 2005

Pagae 2
GEWG Sa#
IMCOME TAX CALCULATION GEWC Changa Sopulalion  Difference  Stpuatiion  Change Etaff
AT PRESEMT RATES:;
Talal Gperaling Revenues 81467 56.0 8,302, 7 ] a0y [44.9] B 2dAT 6
Oparaling Expanpas Taa 1585.1) 6,408 2 4402 50880 1145.2 5.852.8
Interaal o LTD 840 1713 BZ2.7 Gd.X TER 3 (105,00 &EALA
Bock Deprcn (w' G0} [1.653.5) LS [1.448.3) [49.1] 11,385.2) 114.1) (1,385.1]
Total Deducikns E343E (BE1.2) S TRZE 455.4 Baar2 34) 5,231.0
Siale Tax Deprecialian {5.8931.3) 24006 {16817} 1358) (1,646.1] (=%} [1,639.3)
Other State Schaduls M Td.8 uk] 6 04 T4.E 16.4 54 2
Bad% -Stxie Tax [4.8] T 1.8 (13.4) 118.3 (E.8) 1181
Boak Degre'n [wi G.0.) (1,653,5) 2052 (1,420.3) 491 (1,390.3) (141} (138513
Tax Depr. - Flow Through 132.5 (il 132.5 o 1326 no 1325
Statn Tax Deduclion 48 (6.7} [71.8) 434 (115,3) 330 (148.3)
Chiher Fad Schadule M E1.7 0.0 1.7 oo B1.7 14.1 a6
Ci=f Rearw Amord = Conirb TA 0.0 7.8 L0 ra .0 7a
Adjustmant for Job Crealion A 0.0
3500% —Federal Tax 1247 261.0 kS |161.4) 5471 [2.8) baRg
TOTAL INCDME TAX 11949 33T 4576 1204.8) L] [5.8]) HER.0
AT PROPOSED RATES
Total Operaling Reveruas 10,926.9 (1.514.9) 84120 OO0 87120 (1882) 85102
Oparating Expersas T.005.0 (596.1) 4082 440 4 £,9560.3 1155 5,852.8
Interas on LTD 234.0 (171.3) a7 4.3 T50.3 (10508 [T e
Baiok Dapre'n (w G.04] {1,653.5] a3 11,2483} a1y (1,300.3) (day (1,385
Talal Daduchons 63455 [SEZ.2) 5. THLE g5 4 5335 {38) 5351.0
Shate Tax Dapracatan 1.531.3) 2456 {1,681.7) (A56) (1,B486.1] (6.8} [1,632.3)
(Hbesr State Scheduln M 4.6 (] TaB G 4.6 16.4 &2
HB4% -Slate Tax 240,49 [ FA] 170.7 18.4 160.3 [16.3} 1766
Besak Dagee'n [wf G.0.) [1,653.5) 2052 (1,448.3) (481} [1.28a.2) (14,1} {13851}
Tax Depr. - Flow Thraugh 132.5 0.0 1328 0o 1325 oo 1325
Stata Tax Deduclion 4.8 (76,7 [F1.8 FLY Y (115.3) 9.0 [148.3)
Qihker Fed Schedule M E1T 0o E1.7 [ E1.7 14,4 AT 6
Dt Fizy vmiorl - Contrib T4 [ T4 .0 T [0 7a
Adjustran| o Job Craalion A 2.0 0g a0 0
35005 ~Federal Tax 108732 {258, 5] a&, 7 RAE TIE2 [55.6] TROLE
TOTAL INCOME TAX 1.33E4 {3507 oaT 4 101.9 RS .5 1.5 957 4
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APPENDIX B



Region | CApital lterms Stipulated between DRA and GSWC

Project Year DRA  GSWC Setiemsnt Footnote
Region | HQ

Training Room Videoconferencing mod. 2007 0  B8.700 0

HVAC Modifications 2007 4,300 4 800 4,800 2
Small conference room mod 2007 1] 4,800 0

SOLA Key Card Access Sustem

Firmware/Software Upgrade 2007 1,700 1,200 1,200 2
H20 Map - Hydraulic Modeling Software (E&P

- 1 zeat) 2007 T.700 8,700 8,700 2
Facility phone sys upgrade 2007 15,000 30,900 15,000 /B
Major Computer Systems (SQUID server) 2007 18,800 21,300 21,300 12
Upgrade videoconferencing syst 2007 ] 6,800 7,000 2
Misc, Furpiture & Parlitions 2007 3,000 10,600 3,000 14
Large Format Scanner & Inkjet Plotter (E&P) 2007 20,000 33,800 33,800 2
Misc. computers & office equip 2007 16,000 23.200 20,000 /5
Misec. Tools & Safety Equip 2007 1,700 1,800 1,800 2
AutaCAD Upgrade (6 seats) 2008 28,300 30,400 30,400 2
Major Computer Systems {Region 1 server) 2008 47,1040 50,700 50,700 2
Major Computer Systems (E&P Archive

Storage Systam) 2008 28,300 30,400 30,400 2
Misc. Furniture & Parlitions 2008 3,000 11,200 7000 /5
E&F color copler 2008 0 30,400 30,000 12
Misc, computers & office aguip 2008 16,000 24,000 20,000 /5
Misc. Tools & Safety Equip 2008 1,800 2,000 2,000 12
Major Computer Systemns (Replace Network

Switches) 2008 48,300 53,300 53,300 /2
Training room compulers 2004 5000 10,700 8,000 /5
Misc. Furniture & Partitions 2004 3,000 11,700 7,000 /5
Vehicle replacement- E&P Mgr 20049 0 41,500 1]

Misc. computers & office equip 2009 16,000 25600 20,000 5
Misc. Tools & Safety Equip 2009 1,800 2,100 2,100 i2
Northern District Office

‘Minor Purification Equipment 2007 1. T 1,900 1,800 7]
Laptop for Electrician 2007 2,100 2,400 2,400 2
Computer hardware 2007 4,300 4,800 4,800 2
computer software upgrade 2007 Q 9,700 10,000 2
Wonderware server 2007 12,800 14,500 14,500 2
replace vahicle #586 2007 0 0,900 ]

Misc. tools & safely eguipmant 2007 0 4,800 2,500 5
Minor Purification Equipment 2008 1,900 2,000 2,000 [
Replace Laptop for SCADA Tech 2008 2,400 2500 2,500 iz
Computer hardware 2008 4,700 5,100 5,100 12
computer software upgrade 2008 0 10,100 0

replace vehicle #1013 2008 30,100 32,500 32,500 2
Misc. tools & safety equipment 20048 0 5,100 2,500 /5
Minar Purification Equipment 2009 1,800 2,100 2,100 i2
Replace workstations 20049 0 10,700 a

Computer hardware 2009 4 800 5,300 5,300 2
computer software upgrade 2009 a 10,700 10,000 2
Replace vahicled 2000 2009 0 41,500 0

Fage 1 0f 8



Region | CApital ltems Stipulated between DRA and GSWC

Project Year DRA  GSWC Seflement Foolnote
Misc. tools & salety equipment 2009 0 5300 2,500 5
Coastal District Office

Misc. Office Equipment 2007 1,700 1,800 1,900 12
District office furmniiure 2007 0 14,500 15,000 2
Laptop District Manager 2007 1,700 1,800 1,900 2
Computer Hardware 2007 4,300 4,800 4,800 2
Software upgrade 2007 0 1,900 o

Replace Vehicle #2944 2007 25,600 20,000 209,000 2
Replace Viehicle #1004 2007 31,600 35,700 35,700 /2
Misc. tools & safely equipment 2007 2,000 4,800 2,500 4
Misc. Office Equipmant 2008 1,900 2,000 2.000 2
Misc. office furniture 2008 0 10,100 4,000 /4
Laptop District Electrician 2008 1,900 2,000 2,000 2
Computer Hardware 2008 4,700 5,100 5,100 2
Software upgrade 2008 0 2,000 0

Misc. tools & safety equipmenit 2008 2,000 5,100 2,500 4
Misc. Office Equipment 2009 1,900 2,100 2100 12
Replace Waorkstations (5) 20089 0 10,700 1]

Computer Hardware 2009 &,6800 7,500 7,500 /2
=oftware upgrade 2009 0 3,300 1]

District electrician vehicle 2008 o 42 600 o

Misc. tools & safety equipment 2009 2,000 5,300 2,500 /d
Arden Cordova

Coloma Reservoir No, 1 2007 78,000 246000 252000 I
Pyrites WTP 2007 36,000 435000 43,000 "
Morze Well No_ B 2007 121,000 203,000 121,000 3
Coloma Well Mo, 20 2007 13,0040 16,080 16,000 1
Marcel Well #5 2007 80,000 106,000 106,000 .’1
Capital Well Mo, 23 2007 27,000 32,000 32,000 M
Misc. Bowl Replacement 2007 30,0:00 53,000 30,000 3
Sirest Improvemant 2007 8,000 23,000 53,000 1
Meter Retrofit Program 2007 224000 266,000 266,000 M
Warehouse Design & permitling 2007 0 830,000 0

Folsom South Canal 2007 13,000 16,000 16,000 M
Mew Business Funded by GSWC 2007 100,000 100,000 100,000 B
Mew Business Funded by Others 2007 300,000 300,000 300,000 5
Metars 2007 89,700 67,800 GY,600 2
Services 2007 42,600 48, 300 48,300 2
Minor Main Replacement 2007 8,500 9. 700 9,700 /2
Minor Pumping Plant Equipment and

Structuras 2007 B.500 9.700 9,700 /2
Turbidimeter, Filtered Water, CTP, gty 2 2007 4,700 5,300 5,300 2
Chlorine Anahyzers, MN Fifler Plants, gly 3 2007 12,800 14,600 14,500 2
Minor Purification Equipment and Struciures 2007 8,500 9,700 9,70 2
Office Furniture and Equipmant 2007 4 300 4 800 4,800 2
Replace Vehicle Mo, 679, 298 Chewvy 2007 3600 35700 35,700 2
Miscelaneous Tools and Safety Equipment 2007 4300 4 800 4,800 2
Coloma WTP Filler Media Repl 2008 47,000 54,000 54,000 M

Page 2 of 9



Region | CApital ltems Stipulated between DRA and GSWC

Project ‘Year DRA  GSWC Settiement Footnote
Misc. Bowl Replacement 2008 34,000 56,000 34,000 13
Street Improvement 2008 10,000 33,000 33,000 i)
Meter Retrofit Program 2008 247000 279,000 279,000 i
Warehouse Construction 2008 0 907,000 1]

Mew Business Funded by GSWC 2008 S0,000 50,000 50,000 /5
Mew Business Funded by Othars 2008 300,000 300,000 300,000 /5
Meters 2008 65,900 71,000 71,000

Servicas 2008 47100 50,700 50,700 2
Minor Main Replacement 2008 0,400 10,100 10,100 2
Minor Pumping Plant Equipment and

Structures 2008 9400 10,100 10,100 2
Minor Purification Equipment and Structures 2008 8.400 10,100 10,100 2
Work Stations, Office Fumniture and Equip for

Craws Quarlers 2008 0 101,400 ]

Miscellanaous Tools and Safety Equipment 2008 4,700 5,100 5,100 12
Coloma Treatment Plant 2009 41,000 47,000 47,000 M
Trussel Plant 2000 0 217,000 0

Filter Media Replacement [2) 2009 103,000 120,000 120,000 M
Mise. Bowl Replacement 2009 36,000 58,000 36,000 13
Street Impravarment 20049 10,000 35,000 35,000 M
Mewlon Main 2009 0 511,000 511,000 M
Dawas Main 2004 0 263,000 293, 000 E|
Meter Retrafit Program 2008 304,000 351,000 351,000 M
Mew Business Funded by GSWC 2009 §0,000 50,000 90,000 5
Mew Business Funded by Othars 20049 300,000 300,000 SO0, D) 5
Meters 2009 72,500 79,500 79,900 2
Services 2009 48300 53,300 53,300 2
Minor Main Replacement 2009 9700 10,700 10,700 2
Miror Pumping Plant Equipment and

Structures 2009 9,700 10,700 10,704 2
Minor Purification Equipment and Struciuras 2009 9,700 10,700 10,700 2
Office Furniture and Equipment 2009 4,800 5,300 5.300 2
Miscelaneous Tools and Safety Equipment 2009 4 800 5,300 5,200 2
Bay Paoint

Hifl Streel WTP- Filler media 2007 40,000 80,000 90,000 i
Misc Bowl Replacement 2007 2,800 21,000 12,000 5
Install 12" from Hill Sireat Ras o

Albertsater (07) 2007 208,000 247000 247 0:00 1
Install 8" on Waters from Marys Ave to Marys

Ava (0T) 2007 358000 425000 425,000 1
Relocate and replace Hydrants (07) 2007 45,000 53,000 53.000 i |
Mew Business Funded by GSWC 2007 25,000 25,000 25,000 5
Mew Business Funded by Others 2007 100,000 100,000 100,000 /5
Meters 007 11.500 13,000 13,000 2
Services 2007 125000 145,000 145,000 2
Mingr Main Replacemeant 2007 8,500 g, 700 9,700 2
Minor Pumping Plant Eguipmeant and

Structures 2007 1,300 1,400 1,400 f2
Minor Purification Equipment and Structures 2007 1,700 1,900 1,900 12
Office Furniture and Equipment 2007 1,700 1,900 1,800 2

Page 3 of &



Region | CApital tems Stipulated betwean DRA and GSWC

Project Year DRA  GSWC Setiiement Footnate
Miscellaneous Tools and Safety Equipment 2007 1700 1,800 1,900 2
Misc SCADA Improvements 2008 10,000 11,000 11,000 n
Hill Street WTP- Filter media 2008 43,000 112,000 112,000 M
Misc Bowl Replacement 2008 3,000 22 0o 12,000 15
Mizc Straet Improvements 2008 20,000 22,004 22,000 M
Willow Pass, b/w Alberts to Port Chicago 2008 485000 547,000 547,000 1
Alberts, biw Waler 5t and Willow Pass 2008 119,000 134,000 134,000 f

Manuel Ct. to Driftwood Dr, main ext, 2008 0 112,000 ]

Mew Business Funded by GSWC 2008 25000 25,000 25,000 5
Mew Business Funded by Others 2008 100,000 100,000 100,000 ]
Meters 2008 12,700 13,700 13,700 /2
Sarvices 2008 141,300 152,200 152, 200 2
Minor Main Replacement 2008 9,400 10,100 10,100 12
Minor Pumping Plant Equipment and

Struclures 2008 1,400 1,500 1,500 2
Minor Purification Equipment and Structures 2008 1,800 2,000 2,000 12
Office Furniture and Equipment 2008 1,900 2,000 2,000 12
Miscellaneous Tools and Safely Equipment 2008 1,800 2,000 2,000 12
Purchase Hifl St. Property 2009 0 452,000 452 000 /6
Misc SCADA Improvements 2009 5,000 @,000 6,000 "
Hill Street WTP 20049 41,000 47,000 47,000 M
Misc Street Improvements 20049 20,000 23,000 23,000 "
Peninsula, biw Beach St & Canal Dr 2009 114,000 131,000 131,000 1
Shore biw Canal Dr & Lake View Ave 2009 269,000 310,000 310,000 M
Mew Business Funded by GSWC 2009 5,000 5,000 5,000 IS
Mew Business Funded by Others 2009 50,000 50,000 50,000 /5
Meters 2008 13,000 14,400 14,400 /2
Servicas 2008 145,200 160,000 160,000 2
Minor Main Replacemant 2009 9,700 10,700 10,700 2
Minor Pumping Plant Equipment and

Structures 2009 1,400 1,800 1,600 2
Minor Purification Equipment and Structures 2009 1,800 2,100 2,100 2
Cffice Furniture and Equipment 20089 1,800 2,100 2,104 2
Miscelaneous Tools and Safety Equipment 2008 1,804 2,100 2,100 2
Clearlake

Misc. Bowl Replacement 2007 0 11,000 5,500 15
Misc. Street Improvement 2007 0 5,000 2,800 5
Marin - Betweean 3671 Marin and 3891 Marin 2007 143,000 170,000 170,000 M
SCADA 2007 18.000 21,000 21,000 M
Mew Business Funded by GEWC 2007 5,000 5,000 5,000 5
Mew Business Funded by Others 2007 50.000 50,000 50,000 5
Meters 2007 8,500 8,700 8,700 2
SEMVICES 2007 17,100 18,300 18,300 2
Minor Main Replacement 2007 6,000 &, 800 &, 800 2
Minor Pumping Plant Equipment and

Structures 2007 1,700 1,900 1,900 /2
Minor Purification Equipment and Structures 2007 800 1,000 1,000 2
Replace Turbidimefer, gty 2 2007 4,700 5,300 5,300 2
Office Furniture and Equipment 2007 4,300 4,800 4,800 2
Sonoma WTP Replace Ar Compressor 2008 25,000 28,000 28,000 M
Sonoma WTP Replace Air Dryer 2008 25,000 28,000 28,000 n
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Regéon | CApital ltems Stipulated between DRA and GSWC

Project Year DRA  GSWC Sellemant Footnola
Misc. Bowl Replacement 2008 0 6,000 3,000 ~ /5
Mizc. Streed Improvement 2008 0 6,000 3.000 /5
Sunset Ave biw W. 40th and Davis 2008 277000 312,000 312,000 i

New Business Funded by GSWC 2008 5,000 5,000 5,000 /5
Mew Business Funded by Others 2008 50,000 50,000 50,000 5
Meters 2008 4,700 5,100 5,100 2
Services 2008 9,400 10,100 10,100 2
Minor Main Replacement 2008 4,700 5,100 5,100 i
Minor Pumping Plant Equipment and

Structures 20048 1,900 2,004 2,000 12
Minor Purification Equipment and Structures 2008 800 1.000 1.000 2
Office Furniture and Equipment 2008 ano 1,000 1.000 2
Miscellaneous Tools and Safety Equipment 2008 a0 1,000 1,000 2
Lakeshore Plant- [ntake Strainer 2009 0 117,000 ]

Sonoma WTP - GAC changeaout 2009 41,000 47,000 47,000 M

Misc. Bowl Replacement 2009 i 12,000 &,000 5
Misc, Street Improvement 2009 0 12,000 6,000 5
Lakeshore Drive Main Replacement (1725

Monteray to 11849 Lakeshaore Dr) 2000 101,000 117,000 117,000 M

Mew Business Funded by GSWC 2004 5,000 5,000 5,000 /5
Mew Business Funded by Others 2009 50,000 50,000 50,000 5
Meters 2009 9,700 10,700 10,700 2
Services 2009 14,500 16,000 16,000 2
Minor Main Replacemant 2009 19,300 21,300 21,300 2
Minor Pumping Plant Equipmant and

Structures 2000 1,800 2,100 2,100 2
Minor Purification Equipment and Structures 2009 1,100 1,100 1,100 2
Office Fumiture and Equipmeant 2009 4,800 5,300 5,300 2
Vehicle Replacement 2009 4,800 41,500 41,500 2
Miscellaneous Tools and Safety Equipment 2009 1800 2,100 2,100 2
Los Osos

Major Projects 2007

Los Olivos Security - Gale & Site lighting 2007 13,000 16,000 13,000 /3
Cabrillo - Flow Meter 2007 18,000 21,000 18,000 3
Hydrants 2007 8,000 11,000 9,000 /3
Valves 2007 6,000 16,000 11,000 /3
SCADA - Implementation Plan: Los Osos &

Edna 2007 (1} 53,000 26,500 fxc]
Mew Business Funded by GSWC 2007 0 0 0

Mew Business Funded by Others 2007 50,000 50,000 50,000 5
Meters 2007 11.500 34,800 20,000 4
Sarvices 2007 10,200 11,600 10,200 4
Minor Pumping equipmeni 2007 2,500 4,800 3,200 4
Minor Purification equipment 2007 3,600 19,300 5,000 fd
Office Furnitura 2007 1,700 1,900 1,700 {4
Miscellanecus Tools and Equipmant 2007 a0 1,900 1,000 {4
Major Projects 2008

Miscallaneous Bowl Replacements 2008 o 349,000 18,500 ]
Miscellaneous Street Improvements 2008 3,000 22,000 6,000 13
Hydrants 2008 10,000 11,000 10,500 /5
Valves 2008 7.000 17,000 10,000 3
Los Osos & Edna SCADA- Phasa I 2008 0 279,000 139,500 3
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Region | CApital tems Stipulated between DRA and GSWC

Project s Year DRA GEWCE Settlement Foolnota
Mew Business Funded by GSWC 2008 0 0 1]

Mew Business Funded by Cthars 2008 50,000 50,000 50,000 /5
Maters 2008 17,100 40,800 20,004 4
Servicas 2008 14,100 15,200 14,100 i4
Minor Pumping equipment 2008 3,800 5,100 3,800 4
Minor Purification equipment 2008 5,300 10,100 5,300 4
Oiffice Fumilura 2008 1,900 2,000 1,900 4
414 Ton Service Vehide (Employee

Addition) 2008 ] 38,600 thd 7
Miscellaneous Tools and Equipmeant 2008 1,000 2,000 1,000 4
Major Projects 2009

Miscellanegus Street Improvemeants 2008 3,000 12,000 7500 13
Hydrants 2000 20,000 23,000 20,000 /3
Vahies 2008 7,000 35,000 10,000 /3
MNew Business Funded by GSWC 2009 1] 0 0

MNew Business Funded by Others 20049 50,000 60,000 50,000 15
Meters 2009 13,700 42,600 20,000 4
Services 2008 14,500 16,000 14,500 4
Minor Pumping equipmeant 209 3,000 10,700 3,700 4
Minor Purification eguipment 2008 4,300 16,000 5,300 4
Office Fumiture 2000 2400 2,700 1,200 4
Miscellaneous Tools and Equipmant 2008 800 2,700 1,000 4
Ojai

Major Projects 2007

San Antonio Creek Spreading Grounds -

Permiffing 2007 0 133,000 125,000 |5
Fairview Booster Pump- Install 3rd pump with

VFD 2007 36,000 43,000 43,000 |
Hydrants 2007 8,000 11,000 8 000 3
127 Insertion Valves- Grand Avenue 2007 54,000 64,000 54,000 /3
El Paseg- 1,000 LF of 8-inch DIP 2007 61,000 213,000 170,000 /3
SCADA- Plan Implemeniation 2007 i 16,000 8,000 fk
Mew Business Funded by GSWGC 2007 0 0 0

Mew Business Funded by Othars 2007 30,000 30,000 30,000 5
Meters 2007 17,100 19,300 17,100 /4
Miror Pumping equipment 2007 2,300 4,800 3,000 14
Minor Purification eguipment 2007 4,300 4 500 4 B0 1’
Office Furniture 2007 2,300 4 800 3,000 /4
Replace 374 -Ton Service Vahicla 2007 31,600 35,700 35,700 2
Mizcellaneous Toolz and Equiprment 2007 1,700 2,900 2,100 14
Major Projects 2008

Miscellaneous Bowl Replacement 2008 10,000 11.004) 11,0040 M
San Antonio Creek Spreading Grounds-

Construction 2008 0 195000 0

Hydrants 2008 10,000 11.000 10,000 3
SCADA- Installation 2008 0 112,000 36,000 I3
Mew Business Funded by GSWC 2007 0 0 0

Mew Business Funded by Others 2007 30,000 30,000 30,000 5
Melers 2008 18,800 20,300 18,800 /4
Services 2008 111400 120,000 111,400 {4
Minor Pumping equipment 2008 3,400 5,100 4,000 4
Minor Purification equipmeant 2008 4,700 8,100 4,700 4
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Region | CApital ltems Stipulated between DRA and GSWE

Project ‘Year DRA  GSWC Settlement Footnote
Office Furniture 2008 3,400 5,100 4,000 fd
Miscellaneous Tools and Equipment 2008 2,500 3,000 3,000 2
Major Projects 2000

Miscellaneous Strest Improvements 2000 4,000 12,000 8,000 /3
Hydrants 2009 25,000 20,000 25,000 /3
Mew Business Funded by GSWC 2007 0 0 ¥

Mew Business Funded by Others 2007 30,000 30,000 0,000 /5
Meters 2009 14,500 16,000 16,000 12
Services 2009 108,900 120,000 108,900 4
Minor Pumping equipment 2009 2,800 5,300 3,400 4
Minor Purification equipment 2009 5,800 6,400 5,800 4
Offica Furniture 2008 2,700 5,300 5,000 /4
Replace Service Vehice 2008 36,700 40,500 36,700 4
Miscellaneous Tools and Equipment 2009 2,000 4,300 2,500 4
Santa Maria

Major Projects 2007

Water Rights Adjudication 2007 0 4,640,675 0

Streef Improvements 2007 9,000 21,000 10,000 3
Hydrants 2007 9,000 27,000 10,000 3
WValvas 0¥ 17,000 32,000 20,040 3
Tejas/Masa Zone Split 2007 ] &0,000 ]
SCADA-Implementation Plan 2007 a 53,000 26,500 3
Mew Business Funded by GEWC 2007 25,000 25,000 25,000 5
Mew Busingss Funded by Others 2007 300,000 300,000 300,000 5
Meters 2007 85,300 86,600 85,300 {4
SEMICces 2007 125000 145,000 128,000 i
Minor Main Replacement 2007 5,800 20,000 7,200 /4
Minor Pumping equipment 2007 25600 29,000 25,600 4
Minor Purification equipment 2007 4,300 4, 800 4,300 4
Office Furniture 2007 4,300 4 800 4,300 /4
Heavy Duly 1-Tan Service Vehicla 2007 ] 43,500 43 500 2
Miscellaneous Tools and Equipment 2007 8,500 0,700 8,500 id
Major Projects 2008

Hydrants 2008 10,000 22,000 16,000 3
Valves 2008 20,000 22,000 20,000 3
Dakota Street Main & Evergreen Alley 2008 11,000 223,000 180,000 /3
SCADA- Improvements 2008 0 275,000 138,500 3
Mew Businass Funded by GSWC 2008 25,000 25,000 25,000 /5
Mew Business Funded by Othears 2008 300,000 300,000 300,000 5
Meters 2008 75,400 21,200 78,300 15
Senvices 2008 70,600 76,100 73,350 5
Minor Main Replacement 2008 8600 30,400 10,000 '
Minor Pumping equipment 2008 28,300 30,400 28,300 /4
Mimor Purification equipment 2008 8,400 10,100 8,400 4
Office Furniture 2008 4,700 5,100 4,700 4
Feplace Service Vehicle # 985 2008 35,800 38,600 35,800 i
Replace Service Vehicle # BG2 2008 35,800 38,600 35,800 4
Replace Superinffendent Vehicle # 1001 2008 26,400 28,400 26,400 4
Miscellaneous Tools and Equipment 2008 8,400 10,100 8,400 /4
Major Projects 2009

Street Improvemnenis 2009 10,000 12,000 10,000 3
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Region | CApital tems Stipulated betwean DRA and GSWC

Projact Year DRA  GSWC  Settlement Footnote
Hydrarts 2004 11,000 23,000 15,000 /3
YValves 2008 21,000 59,000 25,000 /3
Bradley Rd. Main Replacemant 20048 12,000 234,000 190,000 13
Old Town Orcutt Main Replacement 2009 0 234,000 100,000 13
Mew Business Funded by GSWC 2009 25000 25000 25,000 5
Mew Business Funded by Others 2009 300,000 300,000 300,000 /5
Maters 2008 86,700 106,500 86, 700 ia
Servicas 2009 72,500 79,900 72,500 4
Minor Main Replacement 2008 6,900 32,000 8,600 i4
Minar Pumping equipment 20049 29,000 32,000 29,000 4
Minar Purfication equipmant 2008 9,700 10,700 9,700 4
Office Furniture 2009 4. 800 5,300 4,800 4
Replace Service Vehicke 2009 38,700 40,500 36,700 {4
Miscellaneous Tools and Equipmant 2009 9,700 10,700 9,700 4
Simi Valley

Major Projects 2007

Improvements to Katherine Site- Demo

Bullding 2007 a &4,000 3,200 i3
Securnty Lighting at all Sites 2007 36,000 43,000 38,500 3
Miscellanecus Streel Improvemants 2007 4,000 11,000 7,500 3
Valves 2007 3,000 32,000 10,000 3
SCADA-Implementation Plan 2007 0 53,000 26,500 3
Mew Business Funded by GSWC 2007 25,000 25,000 25,000 15
Mew Business Funded by Others 2007 300,000 300,000 300,000 5
Metars 2007 68,200 7300 BE,200 4
Services 2007 17,100 18,300 17,100 /4
Miror Main Raplacement 2007 0 8,700 2,000 4
Miror Pumping equipmant 2007 4,300 4 800 4,300 14
Mimor Puriflcation equipment 2007 4,300 4,800 4,300 14
Dffice Furniture 2007 4,300 4 500 4,300 4
Alr Compressor & Jack Hammer 2007 17,100 18,500 17,100 14
Miscellanecus Toolz and Equipment 2007 3,100 9,700 3,100 4
Major Projects 2008

Tank Site Security Improvements 2008 89,000 100,000 84,500 15
Misc. Street Improvements 20048 6,000 11,000 000 i3
Vahves 2008 3,000 22,000 10,000 /3
SCADA 2008 0 112,000 56,000 /3
Mew Business Funded by GSWC 2008 25,000 25,000 25,000 15
Mew Business Funded by Others 2008 300,000 300,000 S00,000 15
Meters 2008 94,200 101,400 84,200 4
Services 2008 27,100 50,700 33,900 14
Minor Main Replacement 2008 0 10,100 3,000 4
Mimor Pumping equipmeant 2008 4,700 5,100 4,700 /4
Minor Purification eguiprment 2008 4,700 5,100 4,700 i
Dffice Furniture 2008 4,700 5,100 4 700 14
Replace Superintendent Vehicle 2008 28,300 30,000 28,300 4
Mew Service Vehicle [Addition to Staff) 2008 0 38,600 ibd 7
Service Vehicle Replacement (#751) 2008 35,800 38,600 35,800 4
Miscellaneous Tools and Equipment 2008 3,600 5.100 4. 400 4

Major Projects 2009
Misc. Street Improvements 2009 5,000 23,000 7.000 I3
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Project — Year DRA__ GSWC _Seitlement Fooinote
Pineview, Alamo & Tapo- Tide Flex Valves 2009 113,000 176,000 120,000 3
WValves 2008 3.000 35,000 10,000 3
Katherine Avenue Main Extension 2008 45,000 234,000 185,000 3
Brineline Study {participation in regional

study) 2009 ¢ 117,000 117.000 L
Mew Business Funded by GSWC 2009 25,000 25000 25,000 /5
Hew Business Funded by Others 2008 300,000 300,000 300,000 /5
Meters 2000 98,700 106,500 06, 700 4
Services 2009 28,400 53,300 35,600 4
Minor Main Replacement 2009 0 10,700 4,000 4
Minor Pumping equipment 2009 4,800 6,300 4,800 4
Minor Purification equipment 2009 4,800 5,300 4 800 fd
Office Furniture 2009 4, 800 5,300 4,800 4
Miscellaneous Tools and Equipment 2000 3,700 10,700 4,700 /4

1 Includes GEWC Overhead and Contingency to be adjusted if necessary

12 Includes GSWC Overhead to be adjusted if necessary

{3 Includes DRA Overhead and Contingency to be adjusted if necessary

/4 Includes DRA Overhead to be adjusted if necessary

15 Settlement is a fixed amaount that should not be adjusted for Overhead and/or Contingency

6 Advice Letter - addressed in section 2.02 of the Stipulation,
/T Tied to a challenged employes position
18 Amouni will be expensed o ODutside Services
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